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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  111 — Foreign  and  Territorial 
Compensation 

[Departmental  Reg.  108.293] 

Part  325 — ^Additional  Compensation  in 
Foreign  Areas 


1956,  paragraph  (a)  is  amended  by  the 
addition  of  the  following: 

Diyarbakir,  Turkey, 

Kborramshahr,  Iran. 

Wanta,  Taiwan,  China. 

6.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  March  24, 1956, 
paragraph  (b)  is  amended  by  the  addi¬ 
tion  of  the  following: 


DESIGNATION  OF  DIFFERENTIAL  POSTS 

Section  325.11  £>esignation  of  differ¬ 
ential  posts,  is  amended  as  follows,^  ef¬ 
fective  on  the  dates  indicated: 

1.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 
1956,  paragraph  (b)  is  amended  by  the 
deletion  of  the  following: 

Dar-es-Salaam,  Tanganyika. 

Kermanshah,  Iran. 

Puli.  China. 

Tabriz,  Iran. 

Turrialba,  Costa  Rica. 

Villahermosa,  Mexico. 

2.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  March  24, 
1956,  parargaph  (b)  is  amended  by  the 
deletion  of  the  following: 

Cuenca,  Ecuador. 

3.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 
1956,  paragraph  (b)  is  amended  by  the 
deletion  of  the  following: 

Brazil,  all  posts  in  states  and  territories  other 
than  those  named  under  Brsizil  above  ex¬ 
cept  Belo  Horizonte.  Fazenda  Ipanema, 
Kilometer  47  (Research  and  Teaching 
Center  28  miles  west  of  Rio  de  Janeiro). 
Porto  Alegre,  Recife  (Pernambuco),  Rio 
de  Janeiro,  Salvador  (Bahia),  Santos  and 
Sao  Paulo. 

Iran,  all  posts  except  Ahwaz,  Kerman,  Ker¬ 
manshah,  Tabriz  and  Tehran. 

Turkey,  all  posts  except  Adana.  Ankara. 
Elazig,  Iskenderun,  Istanbul,  Izmir  and 
Konya. 

4.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 1956, 
paragraph  (d)  is  amended  by  the  dele¬ 
tion  of  the  following  posts: 

Algiers,  Algeria. 

Cyprus,  all  posts. 

5.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 


Ecuador,  all  posts  except  Guayaquil,  Pichi- 
linque,  Postoviejo,  Quevedo  and  Quito. 

7.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 
1956,  paragraph  (b)  is  amended  by  the 
addition  of  the  following: 

Brazil,  all  posts  in  states  and  territories  other 
than  those  named  under  Brazil  above  ex¬ 
cept  Belo  Horizonte,  Curitiba,  Fazenda 
Ipanema,  Kilometer  47  (Research  and 
Teaching  Center  28  miles  west  of  Rio  de 
Janeiro),  Porto  Alegre,  Recife  (Pernam¬ 
buco),  Rio  de  Janeiro,  Salvador  (Bahia), 
Santos  and  Sao  Paulo. 

Dar-es-Salaam.  Tanganyika. 

Iran,  all  posts  except  Ahwaz,  Isfahan,  Ker¬ 
man,  ELhorrmnshahr,  Shiraz  and  Tehran. 
Turkey,  all  posts  except  Adana,  Ankara, 
Diyarbakir,  Elazig,  Iskenderun,  Istanbul, 
Izmir,  Konya  and  Samsun. 

Turrialba,  Costa  Rica. 

8.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 
1956,  paragraph  (c)  is  amended  by  the 
addition  of  the  following: 

Algiers,  Algeria. 

Cyprus,  all  posts. 

Isfahan,  Iran. 

Samsun,  Turkey. 

Shiraz,  Iran. 

9.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  August  11, 
1956,  paragraph  (d)  is  amended  by  the 
addition  of  the  following: 

Damascus,  Syria. 

Jerusalem,  Jerusalem. 

(Sec.  102,  Part  I,  K  O.  10000,  13  P.  R.  5453; 
3  CFR,  1948  Supp.) 

Dated:  July  30,  1956. 

For  the  Secretary  of  State. 

I.  W.  Carpenter,  Jr., 
Auistant  Secretary-Controller, 

[F.  R.  Doc.  56-6443;  Filed,  Aug.  9.  1956; 
8:45  a.  m.] 
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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

[Administration  Letters  447  (440)  and 
433  (400)  ] 

Part  390 — ^Assistance  in  the  Great 
Plains  Area 

Chapter  II,  Title  6,  Code  of  Federal 
Regulations,  is  amended  to  add  a  new 
Part  390  in  Subchapter  G,  entitled,  “Part 
390 — Assistance  in  the  Great  Plains 
Area,”  with  a  Subpart  A  entitled,  “Great 
Plains  Emergency  loans,”  and  a  Subpart 
B  entitled,  “Voluntary  Debt  Adjustment 
Program,”  and  to  read  as  follows: 

SUBPART  A— GREAT  PLAINS  EMERGENCY  LOANS 

Sec. 

390.1  General. 

390.2  Types  of  credit  assistance  authorized. 

390.3  Relationships  with  other  sources  of 

credit. 

390.4  Making  and  servicing  non-supervised 

loans. 

390.5  Making  and  servicing  supervised 

loans. 

SUBPART  B — ^VOLUNTARY  DEBT  ADJUSTMENT 
PROGRAM 

390.21  General.  - 

390.22  Policy. 

390.23  Methods  of  adjustment. 

390.24  Processing  adjustments. 

SUBPART  A— GREAT  PLAINS  EMERGENCY 
LOANS 

Authority:  §§  390.1  to  390.5  Issued  under 
R.  S.  161;  5  U.  S.  C.  22.  Interpret  or  apply  sec. 
2  (a),  (e),  (f).  63  Stat.  44,  as  amended; 
12  U.  S.  C.  1148a-2  (a) ,  (e) .  (f ) . 

§  390.1  General.  This  subpart  pro¬ 
vides  the  policies,  procedures  and  au¬ 
thorities  for  a  broader  emergency  credit 
program  to  meet  the  special  problems  in 
certain  counties  of  the  Great  Plains 
area.  The  objective  of  this  lending  pro¬ 
gram  is  to  supplement  the  credit  now 
available  through  private  and  Govern¬ 
mental  sources  in  assisting  farmers  and 
stockmen  in  (a)  making  adjustments  in 
their  operations  and  in  otherwise  de¬ 
veloping  sound  farm  management  pro¬ 
grams  that  are  consistent  with  the  long- 
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range  agricultural  program  for  proper 
land  use  in  the  area,  and  (b)  meeting 
operating  expenses  and  other  obligations, 
which  must  be  met  if  they  are  to  continue 
in  business.  Loans  under  this  program 
\vill  be  made  under  authority  of  section 
2  (a)  of  Public  Law  38,  81st  Congress, 
as  amended,  and  only  in  counties  desig¬ 
nated  for  that  purpose  by  the  Secretary 
of  Agriculture. 

§  390.2  Types  of  credit  assistance  au¬ 
thorized.  Loans  will  be  made  under  this 
subpart  only  when  it  is  determined,  in 
each  individual  case,  that  there  is  a 
sound  basis  for  credit  and  it  is  expected 
that  the  loan  will  be  repaid.  Each  appli¬ 
cant  will  be  required  to  obtain  a  land 
capability  map  for  his  farm  or  ranch, 
prepared  by  the  Soil  Conservation  Serv¬ 
ice,  which  will  become  a  part  of  the  loan 
docket.  However,  when  such  maps  can¬ 
not  be  furnished  by  the  Soil  Conservation 
Service  so  that  loans  can  be  processed 
by  the  time  the  funds  will  be  needed  by 
the  applicants.  State  Directors  are  au¬ 
thorized  to  make  exceptions  to  this  re¬ 
quirement  with  respect  to  present  bor¬ 
rowers  and  in  other  clearly  justifiable 
cases,  with  the  understanding  that  maps 
will  be  obtained  as  soon  as  possible.  The 
land  capability  map  (including  any  sup¬ 
plementary  information  available  from 
the  Soil  Conservation  Service  necessary 
for  a  proper  interpretation  and  use  of 
the  map)  will  be  considered  along  with 
other  information,  such  as  acreage  allot¬ 
ments,  availability  of  Federal  Crop  In¬ 
surance,  minimum  resource  guides,  past 
production  record  of  the  farm,  the  ap¬ 
plicant’s  experience  and  demonstrated 
ability,  and  other  available  information, 
as  a  basis  for  determining  the  soundness 
of  the  proposed  operations.  Two  types  of 
credit  assistance  are  authorized,  as 
follows: 

(a)  Supervised.  Loans  made  to  as¬ 
sist  applicants  in  making- needed  adjust¬ 
ments  in  their  farming  or  ranching 
operations  will  be  considered  as  “super¬ 
vised”  loans.  In  addition  to  the  credit 
extended  under  the  authority  contained 
herein,  these  borrowers  will  receive  the 
same  type  of  supervision  and  service, 
including  planning  and  year-end  analy¬ 
sis,  as  now  required  in  connection  with 
Production  and  Subsistence  adjustment 
loan  cases.  Loans  of  this  type  will  be 
based  on  farm  and  home  plans  devel¬ 
oped  on  Form  FHA-14,  “Farm  and  Home 
Plan,”  and  Form  FHA-14A,  “Long-Time 
Farm  and  Home  Plan.” 

(b)  N on-supervised.  Loans  made  to 
assist  applicants  whose  credit  needs  are 
only  for  operating  expenses  will  be  con¬ 
sidered  as  “non-supervised”  loans. 
Relatively  smaU  amounts  may  be  in¬ 
cluded  in  these  loans  for  machinery 
replacements;  however,  where  substan¬ 
tial  credit  is  needed  for  this  purpose,  re¬ 
payable  over  several  crop  years,  such 
loans  shall  be  handled  as  supervised 
loans.  Form  FHA-197A,  “Operating 
Budget  and  Financial  Statement,”  will 
be  used  for  documenting  these  loans,  and 
they  will  be  made  and  serviced  as  indi¬ 
cated  under  §  390.4. 

§  390.3  Relationship  with  other 
sources  of  credit.  The  assistance  au¬ 
thorized  in  this  subpart  is  intended  to 
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supplement  and  not  replace  the  credit 
available  to  farmers  and  stockmen  in 
the  area  through  banks,  cooperative 
lending  agencies  and  other  established 
sources,  including  other  programs  of  the 
Farmers  Home  Administration. 

(a)  Loans  will  not  be  made  imder  this 
subpart  to  any  applicant  whose  credit 
needs  can  be  met  with  a  Production  and 
Subsistence  adjustment  loan.  Farm 
Ownership  loan.  Soil  and  Water  Con¬ 
servation  loan,  or  a  combination  of  such 
loans.  However,  if  an  eligible  appli¬ 
cant’s  total  need  for  credit  of  a  type 
that  is  available  under  one  or  more  of 
those  regular  lending  programs  cannot 
be  met  thereunder,  an  Emergency  loan 
as  authorized  in  this  subpart  will  be 
made  to  meet  the  entire  need  for  that 
particular  type  of  credit. 

(b)  Loans  will  not  be  made  under  this 
subpart  to  any  applicant  who  is  pre¬ 
dominantly  a  livestock  operator  and 
whose  need  for  operating  credit  in  con¬ 
nection  with  his  livestock  operations 
(including  the  purchase  of  livestock  and 
replacement  machinery)  can  be  met 
with  a  Special  Livestock  loan  under 
Part  884  of  this  chapter. 

§  390.4  Making  and  servicing  non- 
supervised  loa7is.  All  non-supervised 
loans  will  be  made  and  serviced  in  ac¬ 
cordance  with  Part  381  of  this  chapter 
except  as  follows: 

(a)  It  will  not  be  necessary  for  an 
applicant  to  establish  that  he  has  suf¬ 
fered  a  substantial  production  loss. 

(b)  When  a  real  estate  lien  is  "to  be 
taken  as  additional  security,  title  evi¬ 
dence  will  be  obtained  in  the  same  man¬ 
ner  as  outlined  in  §  390.5  (f)  (4)  (vi). 

§  390.5  Making  and  servicing  super¬ 
vised  loans.  All  supervised  loans  will  be 
made  and  serviced  in  accordance  with 
the  following  policies  and  procedures: 

(a)  Eligibility.  Any  farm  owner,  farm 
operator,  or  stockman,  including  a  part¬ 
nership  or  corporation,  is  eligible  for  an 
Emergency  loan  under  this  subpart  if  it 
is  determined  that  the  applicant: 

(1)  Possesses  legal  capacity  to  con¬ 
tract  for  the  loan, 

(2)  Is  an  established  operator  with  a 
good  past  record  of  operations  under 
normal  conditions. 

(3)  Is  primarily  engaged  in  farming 
or  livestock  operations. 

(4)  Is  unable  to  obtain  from  com¬ 
mercial  banks,  cooperative  lending  agen¬ 
cies,  or  other  responsible  sources,  or 
through  other  programs  of  the  Farmers 
Home  Administration,  the  credit  re¬ 
quired  to  meet  his  needs,  or  if  the  ap¬ 
plicant  is  a  partnership  or  corporation 
the  partners  or  stockholders  are  not  in 
a  position  to  finance  the  operations 
involved. 

(5)  Will  own  or  have  available  under 
satisfactory  tenure  arrangements  a  farm 
suitable  for  carrying  on  successful 
farming  operations. 

(6)  Can  be  expected  to  endeavor 
honestly  to  carry  out  the  undertakings 
and  obligations  required  of  him  under 
the  loan. 

(b)  Loan  purposes.  Loans  may  be 
made  for  any  agricultural  purposes  con¬ 
sistent  with  the  objectives  of  the  pro- 
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gram  as  outlined  in  §  390.1,  such  as  the 
following: 

(1)  The  purchase  of  livestock,  farm 
equipment,  farm  equipment  repairs,  seed, 
fertilizer,  feed,  insecticides,  and  farm 
supplies.  These  purposes  do  not  include 
the  purchase  of  passenger  automobiles. 

(2)  To  meet  family  living  expenses, 
including  premiums  on  reasonable 
amoimts  of  health  and  life  insurance  and 
expenses  for  medical  care. 

(3)  The  payment  of  a  year’s  interest 
on  debts  secured  by  liens  on  livestock 
and  farm  machinery  at  a  rate  not  in 
excess  of  that  which  is  reasonable  and 
customary  for  the  area. 

(4)  The  pasmient  of  cash  rent  for  not 
more  than  one  year  in  advance  where 
no  other  satisfactory  rental  arrange¬ 
ments  can  be  effected,  provided  (i)  the 
applicant  is  obligated  under  a  written 
lease  to  pay  in  advance  the  amount  to  be 
loaned  for  such  purpose,  and  (ii)  the 
terms  of  the  lease  provide  the  applicant 
with  reasonable  secure  and  satisfactory 
tenure. 

(5)  The  payment  of  bills  that  were 
incurred  for  annual  recurring  operating 
expenses  in  connection  with  the  produc¬ 
tion  of  livestock,  livestock  products,  and 
crops  that  are  to  be  harvested  or  mar¬ 
keted  during  the  crop  year  for  which  the 
loan  is  being  made.  This  does  not  au¬ 
thorize  the  payment  of  bills  incurred  in 
connection  with  crops  or  livestock  that 
have  been  lost,  destroyed  or  disposed  of 
prior  to  loan  approval. 

(6)  The  payment  of  taxes  and  insur¬ 
ance  premiums  on  real  and  personal 
property  owned  by  the  applicant  and 
essential  to  his  farming  operations. 
However,  loan  funds  will  not  be  used  to 
pay  insurance  premiums  or  taxes,  either 
current  or  delinquent,  on  Farm  Owner¬ 
ship,  Farm  Housing,  or  Soil  and  Water 
Conservation  loan  farms. 

(7)  To  finance  basic  land  and  soil  im¬ 
provements  as  may  be  necessary  to  de¬ 
velop  farms  in  accordance  with  approved 
conservation  and  land  use  practices  for 
the  area,  including  the  reseeding  of 
grasslands,  fencing,  brush  removal,  and 
soil  and  water  erosion  control  measures. 

(8)  The  development  and  improve¬ 
ment  of  domestic  and  irrigation  water 
supplies  and  the  repair  and  installation 
of  water  facilities,  including  the  pur¬ 
chase  of  stock  in  water  companies  or 
associations  when  necessary. 

(9)  To  make  essential  repairs  and  im¬ 
provements  to  existing  farm  buildings  or 
to  erect  new  farm  buildings  in  excep¬ 
tional  cases  when  needed  in  connection 
with  a  reorganization  of  the  farm 
business. 

(10)  The  purchase  of  additional  land 
to  enable  applicants  owning  inadequate 
farms  to  enlarge  their  farms  so  they  will 
constitute  economic  family-type  units. 

(11)  The  payment  of  interest  and 
principal  on  debts  (other  than  those 
owed  to  the  Farmers  Home  Administra¬ 
tion)  secured  primarily  by  liens  on  farm 
real  estate  to  the  extent  required  to 
restore  the  applicant’s  real  estate  ac¬ 
count  to  a  current  basis,  provided  (i) 
such  action  is  necessary  for  the  appli¬ 
cant  to  retain  possession  of  his  property, 
and  (ii)  the  installments  falling  due  in 
succeeding  years  are  within  the  appli- 
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cant’s  anticipated  repajrment  ability  or 
the  balance  of  the  indebtedness  is  re¬ 
amortized  on  that  basis.  Under  similar 
conditions,  loans  may  be  made  also  for 
the  payment  of  interest  and  principal 
due  on  farm  real  estate  purchase  con¬ 
tracts  provided  the  applicant  owns  a 
mortgageable  interest  in  the  purchase 
contract  or  it  is  converted  to  a  deed  and 
mortgage  prior  to  the  time  the  loan  is 
closed. 

(12)  The  refinancing  of  debts  secured 
by  liens  on  livestock  and  farm  machinery 
that  are  essential  to  a  continuation  of 
the  farming  operations  under  the  farm 
and  home  plan  developed,  when  such 
action  is  necessary  in  order  for  the  appli¬ 
cant  to  retain  possession  of  such  prop¬ 
erty.  The  amount  advanced  for  this 
purpose  will  not  exceed  the  value  of  the 
chattels  as  determined  by  a  current  ap¬ 
praisal.  All  liens  against  the  chattels 
must  be  satisfied  of  record. 

(13)  The  payment  of  fees  and  ex¬ 
penses  incident  to  the  making  of  loans 
which  are  required  to  be  paid  by  the 
applicant. 

(c)  Loan  limitations.  Loans  will  not 
be  made  to  enable  applicants  to  expand 
their  operations  beyond  those  consid¬ 
ered  to  be  family-type  for  the  area. 

(d)  Terms  of  loans.  (1)  Interest  will 
be  charged  at  the  rate  of  3  percent  per 
annum  and  will  accrue  from  the  date  of 
the  loan  check  on  outstanding  principal 
only. 

(2)  Loans  will  be  scheduled  to  be  re¬ 
paid  in  accordance  with  the  borrower’s 
reasonable  repayment  ability,  deter¬ 
mined  by  an  analysis  of  his  farm  and 
home  operations.  Except  as  provided  in 
subparagraph  (3)  of  this  paragraph, 
installments  on  such  loans  will  be  sched¬ 
uled  for  repayment  from  each  year’s 
income,  subject  to  the  following: 

(i)  Advances  for  annual  recurring  ex¬ 
penses,  including  amoimts  advanced  for 
the  payment  of  bills  as  authorized  in 
paragraph  (b)  (5)  of  this  section,  will 
be  scheduled  for  repayment  when  the 
principal  income  from  the  year’s  opera¬ 
tions  normally  would  be  received.  Ad¬ 
vances  for  such  purposes  as  seeding 
permanent-type  legumes  and  grasses 
and  for  basic  soil  treatment  are  not  con¬ 
sidered  annual  recurring  expenses. 

(ii)  Advances  to  purchase  or  produce 
feed  for  productive  livestock  or  livestock 
to  be  fed  for  the  market  will  be  scheduled 
for  repayment  when  the  principal  income 
from  the  sale  of  such  livestock  or  the 
livestock  products  normally  can  be  ex¬ 
pected. 

(iii)  Amounts  advanced  for  other  op¬ 
erating  purposes,  including  the  purchase 
of  livestock  and  equipment  and  the  refi¬ 
nancing  of  debts  secured  by  liens  on 
chattels  only,  or  by  liens  on  chattels  with 
liens  on  real  estate  as  additional  secu¬ 
rity,  will  be  scheduled  for  repayment  over 
the  shortest  period  consistent  with  the 
applicant’s  repayment  ability  but  not  in 
excess  of  seven  years  or  the  useful  life 
of  the  chattel  security,  whichever  is 
the  shorter  period.  In  addition, 
amounts  advanced  for  real  estate  and 
water  facilities  purposes  which  are  to  be 
secvwed  by  liens  on  crops  and  chattels, 
as  authorized  in  paragraph  (e)  (3)  of 
this  section  will  be  scheduled  for  repay¬ 
ment  as  prescribed  in  this  subpart. 


(iv)  Amounts  advanced  for  land  de¬ 
velopment,  farm  enlargement,  building 
improvements,  and  other  real  estate 
purposes,  the  payment  of  interest  and 
principal  installments  on  real  estate 
debts,  and  fees  in  connection  with  such 
advances  will  be  scheduled  for  repay¬ 
ment  over  the  shortest  period  consistent 
with  the  applicant’s  repayment  ability 
but  not  in  excess  of  20  years  from  the 
date  of  the  advance.  It  is  recognized 
that  it  may  be  necessary  to  schedule 
smaller  payments  during  the  first  few 
years  of  the  loan  because  of  the  larger 
interest  payments  which  will  be  due  dur¬ 
ing  those  years,  and  because  several 
years  may  be  required  for  the  applicant 
to  realize  sufficient  income  from  his 
farming  operations  as  reorganized  to 
make  larger  pasonents  during  those 
years.  At  the  same  time,  it  is  not  ex¬ 
pected  that  mere  token  payments  will 
be  scheduled.  With  the  authority  to  de¬ 
fer  payments  until  the  end  of  the  second 
full  crop  year,  it  is  expected  that  install¬ 
ments  generally  will  be  approximately 
equal,  taking  into  consideration  the  ac¬ 
crued  interest  that  will  be  due  each  year. 

(3)  When  an  applicant’s  income  will 
be  abnormally  low  during  the  first  year 
because  of  the  conversions  and  adjust¬ 
ments  to  be  made  in  his  farming  opera¬ 
tions,  or  because  of  the  drought  condi¬ 
tions  which  have  prevailed,  and  the 
balance  available  for  debt  payments  on 
his  Emergency  loan  at  the  end  of  the  first 
crop  year,  the  initial  payment  may  be 
scheduled  for  repayment  at  the  end  of 
the  second  full  crop  year  following  the 
date  of  the  loan. 

(4)  In  some  states  original  notes  evi¬ 
dencing  loans  secured  by  liens  on  chat¬ 
tels  cannot  be  scheduled  for  repayment 
over  the  entire  repayment  period  agreed 
upon  with  the  applicant  because  crop 
and  chattel  mortgage  liens  in  those  states 
are  not  valid  for  that  length  of  time. 
In  such  states,  when  the  repayment  pe¬ 
riod  agreed  upon  with  the  applicant 
extends  beyond  the  period  for  which 
such  security  instruments  are  valid. 
Form  FHA-258,  "Agreement  to  Extend 
Payment  Period,’’  will  be  used  to  refiect 
the  agreement  and  serve  as  a  basis  for 
taking  the  original  notes  and  security 
instruments,  as  well  as  for  taking  addi¬ 
tional  notes  and  security  instruments  to 
extend  the  debt  and  lien.  In  states 
where  the  use  of  Form  FHA-258  is  re¬ 
quired,  the  use  thereof  will  be  in  accord¬ 
ance  with  State  Instructions  which  have 
been  issued  by  the  State  Director  sup¬ 
plementing  §  341.4  (d)  of  this  chapter. 

(e)  Security  policies.  Each  loan  will 
be  secured  in  a  manner  that  will  protect 
adequately  the  interest  of  the  Govern¬ 
ment.  In  no  event  will  the  amount  ad¬ 
vanced,  exclusive  of  funds  for  annual 
recurring  expenses,  exceed  the  appli¬ 
cant’s  equity  in  the  real  estate  and  chat¬ 
tels  offered  as  security.  The  applicant’s 
equity  will  be  determined  by  deducting 
from  the  value  (normal  market  value  for 
real  estate — current  market  value  for 
chattels)  of  such  property  any  liens  not- 
to  be  refinanced.  When  a  lien  on  real 
estate  must  be  taken  to  meet  the  security 
requirements  specified  herein,  an  ap¬ 
praisal  of  the  property  will  be  made  as 
required  in  paragraph  (f)  (5)  (ii)  of 
this  section.  An  appraisal  of  the  real 


estate  is  not  necessary  if  the  loan  ap¬ 
proval  official  merely  required  a  lien  on 
the  real  estate  as  additional  security. 
Subject  to  these  policies  each  loan  wili 
be  secured  as  follows: 

(1)  Amounts  advanced  for  operating 
purposes  as  outlined  in  paragraph  (d) 
(2)  (i).  and  (iii)  of  this  section  will  be 
secured  by  the  following: 

(i)  A  first  lien  on  the  crops  growing 
or  to  be  grown  by  the  applicant,  except: 

(a)  When  a  loan  is  being  made  to  a 
tenant  the  Government’s  lien  may  be 
subject  to  the  landlord’s  claim  for  a  rea¬ 
sonable  share  of  the  crops  for  rent  for 
the  current  year. 

(b)  When  a  loan  is  made  to  an  appli¬ 
cant  whose  crops  are  subject  to  a  lien 
contained  in  a  purchase  contract  or  a 
real  estate  mortgage,  the  Government’s 
lien  may  be  taken  subject  to  the  existing 
lien  for  the  current  year’s  installment  on 
the  real  estate  debt,  provided  the  amount 
of  such  installment  is  reasonable  when 
related  to  the  normal  rental  charges  for 
similar  farms  in  the  area. 

(c)  If  a  particular  crop  of  the  appli¬ 
cant  is  under  lien  as  security  for  ad¬ 
vances  made  by  another  creditor  to 
produce  that  crop,  or  is  to  be  financed 
by  another  creditor,  the  Government’s 
lien  may  be  subject  to  the  lien  of  the 
other  creditor,  provided  no  advance  will 
be  made  by  the  Farmers  Home  Admin¬ 
istration  in  connection  with  such  crops. 

(ii)  A  first  lien  on  all  livestock  and 
farm  equipment  purchased  or  refinanced 
with  proceeds  of  the  loan,  except  no  lien 
will  be  taken  on  small  tools  and  equip¬ 
ment  of  negligible  value. 

(iii)  A  first  lien  on  all  livestock  being 
fed  for  market  and  productive  livestock, 
other  than  that  to  be  used  for  subsistence 
purposes,  when  advances  are  made  to 
purchase  or  produce  feed  for  such  live¬ 
stock.  When  it  is  not  possible  to  obtain 
a  first  lien,  however,  a  second  lien  will 
be  acceptable  provided  the  applicant  has 
sufficient  equity  in  the  property  to  justify 
such  action  and  prior  lienholders  exe¬ 
cute  Form  FHA-916,  "Agreement — Spe¬ 
cial  Livestock  Loan,’’  agreeing  to  a  defi¬ 
nite  non-disturbance  period  and  to  a 
division  of  the  income  to  be  received  from 
the  livestock  which  will  permit  the  bor¬ 
rower  to  pay  his  loan  in  accordance  with 
the  policies  expressed  herein.  When 
Form  FHA-916  is  used,  the  words  “Spe¬ 
cial  Livestock’’  will  be  changed  to  “Emer¬ 
gency’’  whenever  it  appears. 

(iv)  The  best  lien  obtainable  on  as 
much  of  the  livestock  and  farm  equip¬ 
ment  of  security  value  owned  by  the  ap¬ 
plicant  at  the  time  the  loan  is  made  as 
is  necessary  to  protect  the  interest  of 
the  Government.  However,  when  a  loan 
is  made  to  a  tenant,  the  landlord  will 
be  required  to  subordinate  any  interest 
or  lien  which  he  may  have  on  such  live¬ 
stock  and  equipment  that  resulted  from 
advances  made  for  supplies,  supplies 
furnished,  or  past-due  rent. 

(v)  Written  assignments  of  the  pro¬ 
ceeds  of  crop  insurance  when  borrowers 
have  insurance  on  crops  from  which 
payments  are  expected.  If  such  insur¬ 
ance  is  to  be  obtained  after  the  loan 
is  made,  an  agreement  will  be  reached 
with  the  borrower  to  give  an  assign¬ 
ment  when  the  insuiance  is  obtained. 
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(vi)  Assignments  of  milk  income 
when  loans  are  made  to  finance  dairy 
enterprises  from  which  payments  are 
expected  and  assignments  of  water  stock 
when  loans  are  made  for  the  purchase 
thereof.  Assignments  of  the  proceeds 
from  the  sale  of  other  agricultural  prod¬ 
ucts  will  be  required  when  necessary  to 
protect  the  interest  of  the  Government. 

(vii)  The  best  lien  obtainable  on  real 
estate  when  there  is  insufficient  equity 
in  the  chattels  to  secure  the  amount 
advanced  or  the  loan  approval  official 
determines  that  such  security  is  neces¬ 
sary  for  other  reasons. 

(2)  Except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph,  amounts 
advanced  for  land  development,  or  any 
of  the  other  purposes  outlined  in  para¬ 
graph  (d)  (2)  (iv),  of  this  section,  will 
be  secured  by  the  following: 

(1)  A  first  lien  on  all  real  estate  pur¬ 
chased  with  the  proceeds  of  the  loan. 

(ii)  The  best  lien  obtainable  on  real 
estate  when  funds  are  advanced  for  the 
payment  of  interest  and  principal  on  the 
debt  secured  by  a  lien  on  such  property 
in  order  to  bring  the  accoimt  ciurent. 

(iii)  The  best  lien  obtainable  on  all 
other  farm  real  estate  owned  by  the  ap¬ 
plicant  and  on  any  other  real  estate 
owned  by  the  applicant  when  necessary 
to  adequately  secure  the  loan. 

(3)  Amounts  not  in  excess  of  $1,000 
advanced  for  any  of  the  purposes  out¬ 
lined  in  paragraph  (d)  (2)  (iv)  of  this 
section,  may  be  secured  as  prescribed  in 
subparagraph  (1)  of  this  paragraph,  if 
the  loan  approving  official  determines 
that  the  loan  can  be  secured  adequately 
in  that  manner. 

(f)  Loan  processing,  (1)  Applications 
for  loans  will  be  received  and  processed 
for  consideration  by  County  Committees 
under  the  provisions  of  Subpart  A  of 
Part  301  of  this  chapter,  except  that 
Form  FHA-197,  “Application  for  Farm¬ 
ers  Home  Administration  Services,”  will 
be  used  for  both  initial  and  subsequent 
loans. 

(2)  When  the  loan  will  be  made  to  a 
tenant  and  the  proposed  operations  in¬ 
volve  adjustments  or  practices  that  are 
not  permissible  under  the  terms  of  the 
lease,  or  when  it  appears  necessary  for 
other  reasons,  the  landlord  must  agree 
in  writing  for  the  tenant  to  carry  out 
the  planned  operations.  This  agree¬ 
ment  may  be  obtained  through  a  revi¬ 
sion  of  the  lease,  by  letter,  the  signature 
of  the  landlord  on  the  farm  plan,  or  any 
other  satisfactory  method.  In  addition, 
when  the  loan  will  include  funds  for  land 
development  or  other  improvements  to 
the  real  estate,  the  tenant  must  have  a 
written  lease  for  a  sufficient  period  and 
imder  terms  that  will  enable  him  to 
obtain  reasonable  returns  on  his  invest¬ 
ment.  Furthermore,  the  lease  must  pro¬ 
vide  for  compensating  the  tenant  for 
any  unexhausted  value  of  the  improve¬ 
ments  upon  termination  of  the  lease. 

(3)  Applications  for  loans  which  are 
to  be  secured  primarily  by  crop  and 
chattel  mortgages,  even  though  real  es¬ 
tate  liens  may  be  taken  as  additional 
security,  will  be  processed  in  accordance 
with  Part  342  of  this  chapter,  except  as 
follows: 

(i)  Sections  342.1,  342.2,  342.3  (a)  and 

(b)  of  this  chapter  are  not  applicable. 


(ii)  Form  FHA-910B,  “County  Com¬ 
mittee  Certification  (Emergency  Loans — 
Great  Plains),”  will  be  used  in  lieu  of 
Form  FHA-49,  “Certifications — Produc¬ 
tion  and  Subsistence  Loans.”  Before  a 
loan  is  approved,  the  County  Committee 
must  make  the  necessary  certifications  on 
Form  PHA-910B  which  will  be  executed 
in  an  original  only. 

(iii)  Form  FHA-203,  “Promissory 
Note,”  will  be  used  instead  of  Form 
FHA-31,  “Promissory  Note,”  as  required 
by  §  342.3  (f)  of  this  chapter,  and  any 
reference  to  Form  FHA-31  in  Part  342 
of  this  chapter  will  be  interpreted  to 
mean  Form  FHA-203.  Section  342.3  (f) 
of  this  chapter  is  otherwise  applicable 
except  that  repayments  will  be  scheduled 
in  accordance  with  paragraph  (d)  of  this 
section.  The  rate  qf  interest  will  be 
shown  on  Form  FHA-203  as  3  percent. 
When  the  applicant  is  a  corporation. 
Form  FHA-203  will  be  executed  by  the 
appropriate  officials  of  the  corporation, 
and  in  order  to  evidence  their  personal 
liability,  by  the  principal  stockholders. 
When  the  applicant  operates  as  a  part¬ 
nership,  Form  PHA-203  will  be  executed 
by  all  members  as  partners  and  also  as 
individuals. 

(iv)  Section  342.3  (h)  of  this  chapter 
is  not  applicable.  Instead,  Form  FHA-5, 
“Loan  Authorization,”  will  be  prepared 
in  accordance  with  §  381.9  (c)  of  this 
chapter. 

(V)  Section  342.3  (i)  of  this  chapter 
is  modified  hereby  to  provide  that  loans 
may  not  be  disbursed  in  more  than  four 
advances  and  the  last  advance  must  be 
disbursed  not  later  than  12  months  from 
the  date  of  the  first  advance. 

(vi)  When  a  real  estate  lien  is  to  be 
taken  as  security,  title  evidence  will  be 
obtained  in  the  same  manner  as  outlined 
for  Soil  and  Water  Conservation  loans 
in  §  352.1  (d)  of  this  chapter  and  the 
lien  will  be  taken  on  Form  FHA-76  — , 
“Real  Estate  Mortgage.” 

(4)  Loans  made  for  farm  enlargement, 
farm  development,  and  similar  purposes 
that  will  be  secured  by  liens  on  real  estate 
will,  in  general,  be  processed  in  accord¬ 
ance  with  the  procedures  applicable  to 
processing  direct  Farm  Ownership  loans 
subject  to  the  following: 

(i)  Where  funds  are  being  advanced 
for  farm  enlargement  purposes,  options 
will  be  obtained  in  accordance  with  the 
provisions  of  Subpart  B  of  Part  321  of 
this  chapter. 

(ii)  An  appraisal  of  the  farm  will  be 
made  and  reported  on  Form  FHA-596, 
“Appraisal  Report,”  by  an  employee  au¬ 
thorized  to  make  appraisals. 

(iii)  Title  evidence  will  be  obtained  in 
the  same  manner  as  outlined  for  Soil  and 
Water  Conservation  loans  in  §  352.1  (d) 
of  this  chapter.  Loan  dockets  will  be 
developed  in  accordance  with  Part  332 
of  this  chapter  except  as  follows: 

(a)  Sections  332.2,  332.3  and  332.4  of 
this  chapter  are  not  applicable. 

(b)  Section  332.6  of  this  chapter  is 
amended  hereby  by  substituting  Form 
FHA-910B  for  Form  PHA-491. 

(c)  Section  332.7  of  this  chapter  is  not 
applicable.  Instead,  loans  will  be  re¬ 
viewed  and  acted  upon  by  the  loan  ap¬ 
proval  official  in  accordance  with  §  342.4 
of  this  chapter.  If  the  loan  is  approved, 
the  title  evidence  required  will  be  ob¬ 


tained  and  when  it  is  determined  that 
the  necessary  security  requirements  can 
be  met.  Forms  FHA-5  and  FHA-203  will 
be  forwarded  to  the  Finance  Office  for 
issuance  of  the  loan  check. 

(d)  Section  332.8  of  this  chapter  is 
not  applicable.  However,  when  farm  en¬ 
largement  is  involved,  the  option  will  be 
accepted  following  loan  approval  on 
Form  FHA-191,  “Acceptance  of  Option 
(Vendor  to  Fiirnish  Abstract) ,”  or  FHA- 
191B,  “Acceptance  of  Option  (Vendor  to 
Furnish  Title  Insurance),”  whichever  is 
applicable. 

(e)  Sections  332.9  and  332.12  of  this 
chapter  are  not  applicable  and  §  332.13 
of  this  chapter  is  not  applicable  unless 
title  insurance  is  used,  in  which  case 
only  those  portions  of  this  section  deal¬ 
ing  with  title  insurance  and  closing 
instructions  are  applicable. 

(iv)  The  borrower  will  keep  the  build¬ 
ings  on  the  property  insured  against  loss 
or  damage  by  fire,  lightning,  windstorm, 
hail,  and  other  hazards  and  natural 
catastrophies  as  required  by  the  Farmers 
Home  Administration. 

(g)  Loan  approval  authority.  The 
loan  approval  authority  delegated  pur¬ 
suant  to  §  381.10  of  this  chapter  is  appli¬ 
cable. 

(h)  Servicing.  Supervised  loans  made 
under  this  subpart  will  be  serviced  in  ac¬ 
cordance  with  the  authorities,  policies, 
and  procedures  applicable  to  the  servic¬ 
ing  of  adjustment  Production  and  Sub¬ 
sistence  loans,  except  that  Part  364  of 
this  chapter  is  not  applicable.  Non-su- 
pervised  loans  will  be  serviced  as  indi¬ 
cated  imder  §  390.4. 

SUBPART  B — VOLUNTARY  DEBT  ADJUSTMENT 
PROGRAM 

Authority:  §§390.21  to  390.24  issued  un¬ 
der  sec.  41  (1),  60  Stat.  1066;  7  U.  S.  C.  1015 
(i).  Interpret  or  apply  sec.  22,  60  Stat.  1071; 
7  U.  S.  C.  1008. 

§  390.21  General.  This  subpart  pro¬ 
vides  the  policies,  procedures,  and  au¬ 
thorities  for  the  administration  of  a  pro¬ 
gram  of  assistance  in  the  voluntary  ad¬ 
justment  of  debts,  pursuant  to  section  22 
of  Public  Law  731,  79th  Congress,  be¬ 
tween  farm  debtors  and  their  creditors 
in  counties  in  the  Great  Plains  area  in 
which  the  credit  program  under  Sub¬ 
part  A  of  this  part  has  been  authorized 
by  the  Secretary  of  Agriculture.  Because 
of  the  extended  drought  and  wind  ero¬ 
sion  in  some  counties  in  the  Great  Plains 
aresk,  many  farmers  and  stockmen  have 
been  unable  to  meet  their  obligations  for 
several  years.  As  a  result,  some  are 
indebted  beyond  their  ability  to  pay,  even 
over  an  extended  period.  Many  of  these 
farmers  and  stockmen  will  find  it  impos¬ 
sible  to  continue  in  business  unless  they 
are  able  to  effect  a  satisfactory  adjust¬ 
ment  of  their  debts.  It  is  the  intent  of 
this  program  to  assist  farm  debtors  and 
their  creditors  in  working  out  voluntary 
adjustment  of  such  debts. 

§  390.22  Policy'.  Assistance  may  be 
rendered  under  this  program  in  the  vol¬ 
untary  adjustment  of  debts  between  any 
farm  debtor  and  his  creditor,  other  than 
the  Government,  when  such  assistance 
is  requested  by  the  debtor  or  the  cred¬ 
itor,  or  when  an  adjustment  of  debts 
appears  necessary  in  order  to  qualify 
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the  debtor  for  a  Farmers  Home  Admin¬ 
istration  loan.  It  is  not  the  policy,  how¬ 
ever.  to  assist  any  farmer  or  stockman 
in  avoiding  the  payment  of  bona  fide 
obligations  within  his  reasonable  ability 
to  pay.  It  is  expected  that  adjustments 
will  be  made  on  the  basis  that  each 
debtor  will  meet  his  obligations  to  the 
full  extent  of  his  ability  to  pay,  consid¬ 
ering  his  resources  and  the  demands 
upon  his  income. 

§  390.23  Methods  of  adjustments.  The 
adjustment  of  debts  under  this  program 
will  be  accomplished  by  rearrangement 
of  terms,  reduction  in  amount  or  inter¬ 
est  rate,  refinancing,  conveyance  of 
property,  a  combination  of  the  above,  or 
any  other  equitable  means. 

§  390.24  Processing  adjustments.  All 
requests  for  assistance  under  this  pro¬ 
gram  will  be  made  to  the  County  Super¬ 
visor. 

(a)  Any  farm  debtor  requesting  as¬ 
sistance  hereunder  will  be  required  to 
furnish  complete  information  concern¬ 
ing  his  debts,  financial  condition,  and 
farming  or  livestock  operations.  If  the 
debtor  is  applying  for  loan  assistance 
from  the  Farmers  Home  Administration, 
or  recently  has  applied  for  such  assist¬ 
ance,  the  information  on  Form  FHA- 
14,  “Farm  and  Home  Plan,”  should  be 
sufficient  for  this  purpose.  If  the  debtor 
is  not  applying  for  loan  assistance  and 
has  not  so  applied  recently,  he  will  be 
required  to  complete  and  execute  Form 
FHA-197A  and  the  title  of  the  form  will 
be  changed  to  read:  “Request  for  Debt 
Adjustment  Assistance.”  When  a  cred¬ 
itor  of  a  farm  debtor  requests  debt  ad¬ 
justment  assistance,  the  debtor  will  be 
advised  and  asked  to  furnish  the  neces¬ 
sary  information  about  his  situation,  as 
indicated  above,  if  it  is  not  already 
available. 

(b)  If  the  information  developed  on 
Form  FHA-14  or  Form  FHA-197A  shows 
a  need  for  an  adjustment  of  debts,  the 
information  will  be  made  known  to  the 
creditors  involved,  who  will  be  invited  to 
make  proposals  for  the  adjustment  of 
the  debts  they  hold.  This  preliminary 
contact  with  creditors  may  be  made  by 
the  debtor,  the  County  Supervisor,  or  a 
member  or  members  of  the  Farmers 
Home  Administration  County  Commit¬ 
tee.  If  the  proposals  made  in  response 
to  this  contact  are  adequate  for  reason¬ 
able  and  equitable  adjustment,  the  pro¬ 
posals  will  be  formalized  into  written 
agreements  in  accordance  with  para¬ 
graph  (d)  of  this  section. 

(c)  When  a  satisfactory  adjustment 
cannot  be  reached  in  accordance  with 
paragraph  (b)  of  this  section,  all  cred¬ 
itors  involved  will  be  invited  to  attend 
a  meeting  of  the  County  Committee  for 
the  purpose  of  discussing  the  debtor’s 
situation  and  attempting  to  arrive  at 
adjustments  within  the  debtor’s  ability 
to  pay.  Any  satisfactory  agreements 
reached  at  such  a  meeting  will  be  for¬ 
malized  into  written  agreements  in  ac¬ 
cordance  with  paragraph  (d)  of  this 
section. 

(d)  Each  satisfactory  agreement 
reached  for  the  adjustment  of  a  debt 
within  the  debtor’s  ability  to  pay  will 
be  documented  on  Form  PHA-241.  “Debt 


Adjustment  Agreement,”  and  executed 
by  both  parties.  Form  FHA-241  will  be 
prepared  and  executed  in  an  original  and 
two  copies.  The  original  will  be  deliv¬ 
ered  to  the  debtor,  one  copy  will  be  de¬ 
livered  to  the  creditor,  and  the  copy  will 
be  filed  in  the  Coimty  Office. 

Dated;  August  6,  1956. 

K.  H.  Hansen, 
Administrator, 

Farmers  Home  Administration. 

(P.  R.  Doc.  56^470:  Filed,  Aug.  9,  1956; 

8:52  a.  m.] 


Chapter  IV— -Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

Subchapter  B  loans.  Purchases,  and  Other 
Operations 

[1956  C.  C.  C.  Grain  Price  Support  Bulletin 
1,  Supp.  2.  Arndt.  1,  Barley] 

Part  421 — Grains  and  Related 
Commodities 

• 

SuBPART — 1956 -Crop  Barley  Loan  and 
Purchase  Agreement  Program 

SUPPORT  RATES 

The  regulations  issued  by  the  Com¬ 
modity  Credit  Corporation  and  the  Com¬ 
modity  Stabilization  Service  published  in 
21  F.  R.  4004,  and  4785  containing  the 
specific  requirements  for  the  1956  Crop 
Barley  Price  Support  Program  are 
further  supplemented  as  follows: 

Section  421.1683  (d)  (1)  is  amended 
by  adding  to  the  list  of  basic  support 
rates  at  designated  terminal  markets  the 
following: 

Rate  per 


Terminal  market:  bushel 

Saint  Paul,  Minn _ _ _ _ _ _  $1. 24 


(Sec.  4,  62  Stat.  1070  as  amended;  15  U.  S.  O. 
714b.  Interprets  or  applies  sec.  5,  62  Stat. 
1072;  sec.  401,  63  Stat:  1054;  sec.  308,  70 
Stat.  206;  15  U.  S.  C.  714c;  7  U.  S.  C.  1421) 

Issued  this  6th  day  of  August  1956. 

[seal]  Walter  C.  Berger, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[P.  R.  Doc.  56-6451;  Filed.  Aug.  9,  1956; 
8:48  a.  m.] 


[1956  CCC  Peanut  Bulletin  721  (Peanuts 
56) -1] 

Part  446 — ^Peanuts 

SUBPART — 1956  CROP  PEANUT  PRICE  SUPPORT 
PROGRAM 

This  bulletin  contains  the  regulations 
applicable  to  the  1956  crop  Peanut  Price 
Support  Program,  under  which  the  Sec¬ 
retary  of  Agriculture  makes  price  support 
available  through  the  Commodity  Credit 
Corporation  and  the  Commodity  Stabili¬ 
zation  Service  (hereinafter  referred  to 
as  CCC  and  CSS  respectively) . 

Sec. 

446.801  Administration. 

446.802  Availability. 

446.803  Methods  of  price  support. 

446.804  Definitions. 

446.805  Support  prices. 


Sec. 

446.806  Price  support  schedule. 

446.807  Eligible  peanuts. 

446.808  Eligible  producer. 

446.809  Type  and  grade. 

446.810  Approved  lending  agencies. 

446.811  Service  charges  and  fees. 

446.812  Interest  rate. 

446.813  Personal  liability  of  the  borrower. 

446.814  Payments  and  collections;  amounts 

not  exceeding  $3.00. 

446.815  Set-offs. 

446.816  Purchase  of  notes. 

446.817  Foreclosure. 

446.818  Farm  storage  loan  provisions. 

446.819  Loans  to  cooperatives. 

446.820  Purchase  of  No.  2  shelled  peanuts. 

446.821  Eligibility  requirements  for  No.  2 

peanuts. 

446.822  Sheller’s  agreement  to  service  pro¬ 

ducers  and  the  association. 

446.823  Period  in  which  offers  will  be  ac¬ 

cepted. 

446.824  Minimum  quantity  and  terms  of 

offer. 

446.825  Inspecting,  grading,  sealing  and  re¬ 

jecting  No.  2  peanuts. 

446.826  Net  weight  of  No.  2  peanuts. 

446.827  Delivery  and  passage  of  title. 

446.828  Payment  for  No.  2  peanuts. 

446.829  Records  and  reports. 

446.830  Assignment. 

446.831  Officials  not  to  benefit. 

446.832  Contingent  fees. 

Authobitt:  §§  446.801  to  446.832  Issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  secs.  101,  401,  63  Stat.  1051,  1054; 
sec.  201,  68  Stat.  899;  15  U.  S.  C.  714c,  7  U.  S.  C. 
1441,  1421. 

§  446.801  Administration,  (a)  The 
program  will  be  administered  by  the  Oils 
and  Peanut  Division,  CSS,  under  the 
general  direction  and  supervision  of  the 
Executive  Vice  President,  CCC.  In  the 
field  the  program  will  be  carried  out  by 
Agricultural  Stabilization  and  Conserva¬ 
tion  State  committees  and  by  Agricul¬ 
tural  Stabilization  and  Conservation 
county  committees  (hereinafter  called 
State  and  county  committees)  and  the 
Dallas  CSS  Commodity  Office  (herein¬ 
after  called  the  commodity  office) .  State 
and  county  committees  and  the  com¬ 
modity  office  do  not  have  authority  to 
modify  or  waive  any  of  the  provisions  of 
this  subpart  or  any  amendments  or 
supplements  thereto. 

(b)  Associations  operating  under  an 
Association  Loan  Agreement,  CCC  Pea¬ 
nut  Form  27  (1956)  with  CCC  (herein¬ 
after  referred  to  as  an  Agreement  with 
CCC),  may  receive,  arrange  for  storage, 
and  handle  eligible  peanuts  for  and  on 
behalf  of  eligible  producers,  using  such 
peanuts  as  collateral  for  a  loan  made 
available  by  CCC. 

§  446.802  Availability — (a)  Areas. 
The  program  will  be  available  in  the 
following  areas: 

(1)  The  Southeastern  area  consisting 
of  the  States  of  Alabama,  Georgia,  Mis¬ 
sissippi,  Florida,  and  that  part  of  South 
Carolina  south  and  west  of  the  Santee- 
Congaree-Broad  Rivers. 

(2)  The  Southwestern  area  consisting 
of  the  States  of  Arizona,  Arkansas,  Cali¬ 
fornia,  Louisiana,  New  Mexico,  Okla¬ 
homa,  and  Texas. 

(3)  The  Virginia-Carolina  area  con¬ 
sisting  of  the  States  of  Missouri,  North 
Carolina,  Tennessee,  Virginia,  and  that 
part  of  South  Carolina  north  and  east 
of  the  Santee-Congaree-Broad  Rivers. 
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(b)  Time.  Loans  will  be  made  through  ‘ 
January  31,  1957  and  will  mature  on 
May  31, 1957,  or  such  earlier  date  as  may 
be  specified  by  CCC:  Provided,  however. 
That  CCC  may  extend  the  maturity  date 
beyond  May  31,  1957.  All  farm  storage 
loan  dociunents  must  be  dated  and  de¬ 
livered  to  the  county  office  on  or  before 
January  31,  1957.  Warehouse  receipts 
for  peanuts  delivered  to  an  association, 
operating  under  an  agreement  with  CCC 
must  be  dated  not  later  than  January 
31,  1957,  and  must  have  been  issued 
within  two  business  days  after  the  pea¬ 
nuts  were  received  in  the  warehouse. 

§  446.803  Methods  of  price  support. 
CCC  will  support  the  price  of  eligible  1956 
crop  quota  peanuts  through  non-recourse 
farm  storage  loans  to  eligible  producers 
and  non-recourse  warehouse  storage 
loans  to  associations  operating  under  an 
agreement  with  CCC. 

§  446.804  Definitions.  As  used  in  this 
subpart  and  in  instructions  and  docu¬ 
ments  in  connection  therewith,  the  words 
and  phrases  defined  in  this  section  shall 
have  the  meanings  herein  assigned  to. 
them  unless  the  context  or  subject  mat¬ 
ter  otherwise  requires. 

(a)  Association.  A  group  of  producers 
organized  in  accordance  with  the  provi¬ 
sions  of  the  Capper-Volstead  Act,  for 
the  purpose  of  handling  peanuts  for  and 
on  behalf  of  its  producer  members,  which 
qualifies  as  a  cooperative  in  the  State  (s) 
in  which  it  functions,  is  approved  by 
CCC;  and  meets  the  following  require¬ 
ments: 

(1)  The  major  portion  of  the  peanuts 
handled  by  the  association  is  delivered 
to  the  association  by  producer  members; 

(2)  The  members  and  any  non-mem¬ 
bers  for  whom  the  association  handles 
peanuts  have  a  right  to  share  pro  rata  in 
the  profits  made  from  handling  peanuts; 

(3)  The  association  has  the  legal  right 
to  pledge  or  mortgage  the  peanuts  which 
it  receives  from  producers  who  have  no 
right  to  redeem  or  obtain  possession  of 
their  peanuts  after  delivery  to  the 
association; 

(4)  The  manager  of  the  association 
must  not  be  engaged  in  the  business  of 
buying,  selling,  storing,  or  dealing  in 
peanuts,  other  than  in  his  capacity  as 
manager  of  the  association  or  as  a  pro¬ 
ducer;  and 

(5)  The  -association  shall  maintain 
such  accounts  and  records  as  CCC  may 
prescribe. 

(b)  County  office.  The  office  of  the 
ASC  county  committee  where  records  for 
the  farm  are  kept. 

(c)  Farm.  A  farm  as  defined  in  the 
marketing  quota  regulations  which  in 
general  defines  a  farm  as  all  adjacent  or 
nearby  farmland  which  is  operated  as 
one  farming  unit. 

(d)  Farm  allotment.  The  farm  pea¬ 
nut  acreage  allotment  for  the  1956  crop 
of  peanuts  established  pursuant  to  the 
marketing  quota  regulations. 

(e)  Farmers’  stock  peanuts.  Picked 
or  threshed  peanuts  produced  in  the 
continental  United  States  during  the 
calendar  year  1956,  which  have  not  been 
shelled,  crushed,  cleaned  (except  for  re¬ 
moval  of  foreign  material) ,  or  otherwise 
changed  from  the  State  in  which  picked 


or  threshed  peanuts  are  customarily 
marketed  by  producers.  • 

(f)  Farm  peanut  acreage.  The  1956 
farm  peanut  acreage  determined  in  ac¬ 
cordance  with  the  marketing  quota  reg¬ 
ulations  which  in  general  defines  such 
acreage  as  the  total  acreage  of  peanuts 
on  the  farm  which  is  picked  or  threshed. 

(g)  Lot.  That  quantity  of  peanuts 
for  which  one  inspection  memorandum 
is  issued. 

(h)  Marketing  quota  regulations. 
The  Marketing  Quota  Regulations  for 
peanuts  of  1956  crop  issued  by  the  Act¬ 
ing  Secretary  of  Agriculture,  including 
any  amendments  or  supplements  thereto 
(20  F.  R.  6033  and  21  P.  R.  3867) . 

(i)  Net  weight.  That  weight  obtained 
by  multiplying  the  gross  weight  by  a  per¬ 
centage  equal  to  100  percent  minus  the 
sum  of  the  percentages  of  (1)  foreign 
material  and  (2)  moisture  in  excess  of  7 
percent  in  the  Southeastern  and  South¬ 
western  areas  or  8  percent  in  the  Vir- 
ginia-Carolina  area. 

(j)  Operator.  The  person  who  is  in 
charge  of  the  supervision  and  conduct  of 
the  farming  operations  on  the  entire 
farm. 

(k)  Producer.  A  person  who,  as  land¬ 
lord,  tenant,  or  sharecropper,  is  entitled 
to  share  in  the  peanuts  produced  on  the 
farm  or  in  the  proceeds  thereof. 

(l)  Quota  peanuts.  Peanuts  which 
are  within  the  amount  of  the  farm  mar¬ 
keting  quota  determined  pursuant  to  the 
marketing  quota  regulations. 

(m)  Type.  The  generally  known 
tsrpes  of  peanuts  (i.  e.  Runner,  Spanish, 
Valencia,  and  Virginia)  as  defined  in 
§  729.704  of  the  proclamation  “Deter¬ 
mination  With  Respect  to  TVpes  of  Pea¬ 
nuts  in  Insufficient  Supply  for  the 
1956-57  Marketing  Year”  issued  Febru¬ 
ary  21,  1956,  by  the  Acting  Secretary  of 
Agriculture  (21  P.  R.  1259),  except  that 
any  peanuts  which  would  otherwise  be 
considered  Virginia  type  but  which  con¬ 
tain  less  than  30%  “Fancy”  size  (pea¬ 
nuts  riding  a  34/64  x  3  inch  slotted 
screen)  will  be  considered  Runner  type 
peanuts. 

(n)  Within  quota  card.  MQ-76  Pea¬ 
nuts  (1956)  or  MQ-76-VC  Peanuts 
(1956),  1956  Peanut  Within  Quota  Mar¬ 
keting  Card  issued  pursuant  to  the  mar¬ 
keting  quota  regulations. 

§  446.805  Support  prices.  The  na¬ 
tional  average  support  price  is  $227.04 
per  ton.  The  support  prices  and  loan 
rates  by  types,  and  the  premiums  and 
discounts  with  respect  thereto,  are  con¬ 
tained  in  §  446.806. 

§  446.8C6  Price  support  schedule.  The 
following  price  support  schedule  applies 
to  net  weight  merchantable  farmers 
stock  peanuts  in  bulk  or  in  bags.  eUgible 
for  loans  pursuant  to  the  terms  of  the 
CCC  peanut  program. 

(a)  Average  support  prices.  The  sup¬ 
port  price  by  type  per  average  ton  of 
1956  crop  quota  peanuts  will  be: 


Per  ton 

Virginia _ _  $242.  98 

Runner  type _ _  212.  66 

Southeastern  Spanish  type _ _  230. 30 

Southwestern  Spanish  type _  223. 43 

Valencia  type  suitable  for  cleaning 

and  roasting _ _  231. 83 


(b)  Calculation  of  support  prices.  The 
support  price  per  ton  for  each  type  of 
peanuts  shall  be  calculated  on  the  basis 
of  the  following  rates,  premiums  and 
discounts: 

(1)  Kernel  values. 

(1)  Price  for  each  percent  of  sound  mature 


kernels: 

Virginia  type _ _ _ _ _ _  $3. 28 

Runner  type _ _  3. 15 

Southeastern  Spanish  type _ _  3. 25 

Southwestern  Spanish  type _ _  3. 20 

Valencia  type : 

A.  Southwestern  area: 

(aa)  Suitable  for  cleaning  and 

roasting _  3. 42 

(bb)  Not  suitable  for  cleaning 
and  roasting _  3. 20 

B.  Areas  other  than  Southwest.  _  3. 25 
(li)  Price  for  each  percent  of  kernels 

other  tllan  sound  mature 

kernels _  1. 50 

(lii)  Premiums  for  Virginia  type  extra 
large  kernels  for  each  one  per¬ 
cent  above  15  percent _ _  1. 25 

(2)  Damaged  kernel  discount.  The 


discount  for  damaged  kernels  riding  the 
prescribed  screen  for  determination  of 
sound  mature  kernels  for  each  type  in 
excess  of  1  percent  shall  be  as  follows 
per  ton  for  all  types. 

Peanuts  containing  damaged 

kernels  of:  Discount 

2  percent _ $3.  60 

3  percent _ _  7.  00 

4  percent _ - _ 12. 25 

5  percent _ 19.  25 

6  percent _ 26.  25 

7  percent _ 36.  75 

Peanuts  with  damaged  kernels  riding  the 
prescribed  screen  of  8  percent  and  over 
shall  not  be  eUgible  for  price  support. 

(3)  Foreign  material  discount.  The 
discount  for  each  full  one  percent  for¬ 
eign  material  in  excess  of  4  percent  and 
not  over  10  percent  shall  be  $1.00  per  ton. 
Peanuts  with  more  than  10  percent  for¬ 
eign  material  shall  not  be  eligible  for 
price  support. 

(4)  Discount  for  Florispan  peanuts. 
Peanuts  of  Florispan  variety  will  be  dis¬ 
counted  35  percent  in  addition  to  other 
discounts. 

(c)  Definitions — (1)  Sound  mature 
kernels.  The  term  “sound  mature 
kernels”  means  kernels  which  are  free 
from  damage  as  defined  in  the  U.  S. 
Standards  for  farmers  stock  (i)  white 
Spanish  peanuts  in  the  case  of  Spanish 
and  Valencia  peanuts,  and  (ii)  Runner 
and  Virginia  peanuts,  respectively,  in  the 
case  of  Runner  and  Virginia  peanuts; 
and  which  will  not  pass  through  a  screen 
having: 

(a)  X  %  inch  perforations  in  the 
case  of  Spanish  and  Valencia  peanuts. 

(b)  i%4  X  1  inch  perforations  in  the 
case  of  Virginia  peanuts, 

(c)  i%4  X  %  inch  perforations  in  the 
ease  of  Runner  peanuts. 

(2)  Extra  large  kernels.  “Extra  large 
kernels”  means  any  shelled  Virginia  pea¬ 
nuts  which  are  whole  and  which  are  free 
from  noticeably  discolored  or  damaged 
peanuts  as  defined  in  the  U.  S.  Stand¬ 
ards  for  Shelled  Virginia  Peanuts  (effec¬ 
tive  November  r,  1939)  and  which  will 
not  pass  through  a  screen  having 
21  %4  X  1  inch  perforations. 

(3)  Virginia  type  peanuts.  Any  lot 
or  load  of  peanuts  which  would  normally 
be  considered  Virginia  type  and  which 
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contains  not  less  than  30  percent  “fancy” 
Mze  (peanuts  riding  a  x  3  inch  slotted 
screen).  Any  lot  or  load  of  peanuts- 
normally  considered  Virginia  type  but 
which  contains  less  than  30  percent 
“fancy”  size  will  be  considered  Runner 
type  peanuts. 

(4)  Valencia  type  peanuts,  suitable  for 
cleaning  and  roasting.  Valencia  t^e 
peanuts  suitable  for  cleaning  and  roast¬ 
ing  shall  be  those  containing  less  than  25 
percent  discoloration  and  damage 
caused  by  cracked  and  broken  shells. 

(d)  Producer  advance  values.  The  as¬ 
sociation  shall  advance  to  the  producer 
on  eligible  peanuts  delivered  to  the 
association  an  amount  equal  to  the  sup¬ 
port  price  of  the  peanuts  less  $9.00  per 
ton  for  payment  of  inspection  and  stor¬ 
age  costs  and  part  of  the  association’s 
operating  expenses  in  connection  with 
the  loan  program. 

§  446.807  Eligible  peanuts.  Peanuts 
eligible  for  price  support  are  1956  crop 
farmers  stock  peanuts  which: 

(a)  Contain  10  percent  or  less  foreign 
material,  7  percent  or  less  damaged  ker> 
nels,  10  percent  or  less  moisture  when 
placed  under  a  farm  storage  loan,  or  a 
percentage  of  moisture,  when  received  in 
the  warehouse,  within  the  minimum  and 
maximum  limitations  specified  by  the 
association  for  peanuts  which  are  to  be 
pledged  as  collateral  for  a  loan  to  the  as¬ 
sociation;  except  that  peanuts  which 
have  been  mechanically  dried  must  con¬ 
tain  at  least  5  percent  moisture  when 
placed  under  a  farm  storage  loan  or 
when  received  in  the  warehouse  and  must 
not  show  evidence  of  damage  from  dry¬ 
ing  process,  including  (but  not  limited 
to)  slippage  of  the  skin. 

(b)  Are  identified  by  a  within  quota 
marketing  card  in  accordance  with  the 
marketing  quota  regulations. 

(c)  Are  produced  by  an  eligible  pro¬ 
ducer  on  a  farm  on  which  the  1956  farm 
peanut  acreage  does  not  exceed  the 
larger  of  the  1956  farm  allotment  or  one 
acre,  or  for  which  a  within  quota  mar¬ 
keting  card  is  issued  to  the  producer  or 
operator  upon  the  execution  of  Form 
M(3-92 — ^Peanuts  (1956)  “Agreement  by 
Operator  of  Overplanted  Farm,  1956  Pea¬ 
nut  Program”,  in  which  he  agrees  that 
the  farm  peanut  acreage  will  not  exceed 
the  larger  of  the  farm  allotment  or  one 
acre,  and  if  such  undertaking  is  breached 
to  pay  liquidated  damages  to  CCC,  deter¬ 
mined  in  accordance  with  the  terms  of 
such  agreement,  and  to  pay  any  market¬ 
ing  penalties  determined  to  be  due  the 
Secretary  of  Agriculture. 

(1)  The  liquidated  damages  payable 
to  CCC  under  such  agreement  may  be 
waived  to  such  extent  as  the  Executive 
Vice  President  of  CCC  or  his  designated 
representative  may  determine  appropri¬ 
ate  in  any  case  where  he  determines 
that  the  breach  of  such  agreement  was 
unintentional  and  occurred  despite  a 
bona  fide  effort  by  the  operator  and 
other  producers  on  the  farm  to  comply 
with  the  agreement  and  that  the  amoimt 
by  which  the  farm  peanut  acreage  ex¬ 
ceeded  the  acreage  specified  in  the 
agreement  was  so  small,  in  relation  to 
the  acreage  so  specified,  that  it  did  not 
materially  impair  CCC’s  price  support 
operations. 


(2)  Copies  of  Form  MQ-92 — ^Peanuts 
(1956)  may  be  obtained  from  the  county 
cconmittee.  The  county  committee  may 
decline  to  execute  Form  MQ-92 — ^Pea¬ 
nuts  (1966)  in  any  case  where  it  finds 
reasonable  grounds  to  believe  that  such 
agreement  will  be  used  as  a  device  to 
evade  the  requirements  of  this  program 
or  the  collection  of  marketing  penalty. 

(d)  Are  free  and  clear  of  all  liens  and 
encumbrances,  including  landlord’s  liens, 
or  if  liens  or  encumbrances  exist  on  the 
peanuts,  acceptable  waivers  are  ob¬ 
tained:  Provided,  however.  That  peanuts 
under  a  loan  to  an  association  may  be 
subject  to  liens  for  warehouse  charges 
specified  in  the  warehouse  contract,  CCC 
Peanut  Form  28  (1956),  or  CCC  Peanut 
Form  28A  (1956). 

(e)  If  bagged,  are  in  bags  made  of 
material  weighing  ten  oimces  or  less  per 
square  yard  and  containing  no  sisal 
fibers. 

§  446.808  Eligible  producer.  A  pro¬ 
ducer  will  be  eligible  for  price  support 
with  respect  to  all  eligible  peanuts  in 
which  the  beneficial  interest  is  in  him 
and  has  always  been  in  him  or  in  him 
and  a  former  producer  whom  he  suc¬ 
ceeded  before  the  peanuts  were  har¬ 
vested.  • 

§  446.809  Type  and  grade.  Federal 
or  Federal-State  inspectors  shall  deter¬ 
mine  the  type  and  grade  of  each  lot  of 
peanuts: 

(a)  To  be  mortgaged  as  security  for  a 
fiirm  storage  loan,  such  type  and  grade 
to  be  determined  on  the  basis  of  a  sample 
taken  by  the  county  committee  before 
the  loan  is  made. 

(b)  When  delivered  in  settlement  of  a 
farm  storage  loan. 

(c)  When  received  in  a  warehouse  un¬ 
der  contract  CCC  Peanut  Form  28  (1956) 
or  CCC  Peanut  Form  28A  (1956) ;  and 

(d)  When  delivered  to  CCC  from  a 
warehouse  under  contract  CCC  Peanut 
Form  28  (1956)  or  CCC  Peanut  Form  28A 
(1956). 

’The  grade  shall  be  expressed  in  terms 
of  the  percentages  of  soimd  mature  ker¬ 
nels,  damaged  kernels,  other  kernels, 
loose  shelled  kernels,  foreign  material, 
moisture,  and  extra  large  kernels  in  Vir¬ 
ginia  type  peanuts. 

§  446.810  Approved  lending  agencies. 
An  approved  lending  agency  shall  be  a 
bank  or  other  financial  organization  with 
which  CCC  has  entered  into  a  lending 
agency  agreement  on  C!CC  Form  322  in 
the  case  of  producer  farm  storage  loans 
and  on  CCC  Peanut  Form  50  in  the  case 
of  loans  to  peanut  associations. 

§  446.811  Service  charges  and  fees. 
(a)  On  the  quantity  of  peanuts  placed 
under  a  farm  storage  loan  the  producer 
shall  pay  an  initial  service  charge  in  the 
amount  of  30  cents  per  ton.  except  that 
the  minimum  charge  shall  be  $3.00.  An 
additional  service  charge  at  the  rate  of 
30  cents  per  ton  shall  be  paid  on  any  ad¬ 
ditional  quantity  delivered  to  and  ac¬ 
cepted  by  CCC.  No  refund  of  service 
charges  will  be  made.  State  committees 
may,  at  their  option,  require  a  deposit  on 
farm  storage  loans,  such  deposit  to  be 
applied  against  the  service  charge  when 
the  loan  is  granted. 


(b)  'The  producer  will  pay  tiie  fee  for 
inspecting  peanuts  placed  under  a  farm 
storage  loan  and  the  association  will  pay 
the  fee  for  inspecting  peanuts  placed 
under  a  loan  to  the  association.  CCC 
will  pay  the  fee  for.  inspecting  loan  col¬ 
lateral  peanuts  acquired  by  CCC. 

(c)  ’The  association  will  pay  the  ware¬ 
house  charges  on  peanuts  redeemed. 
CCC  will  pay  warehouse  charges  with  re¬ 
spect  to  loan  collateral  peanuts  acquired 
by  CCC,  except  that  the  producer  will 
be  required  to  defray  storage  charges  for 
a  period  of  eight  months. 

(d)  The  service  charges  and  fees 
specified  in  this  section  will  be  computed 
on  gross  weights. 

§  446.812  Interest  rate.  Loans  shall 
bear  interest  at  the  rate  of  3V2  percent 
per  annum  from  the  date  of  disburse¬ 
ment  of  the  loan,  except  that  (a)  where 
there  is  a  default,  in  satisfaction  of  a 
farm  storage  loan  the  deficiency  shall 
bear  interest  at  the  rate  of  6  percent  per 
annum  from  the  date  of  default,  and  (b) 
where  there  has  been  a  fraudulent  repre¬ 
sentation  by  the  producer  in  the  loan 
documents  or  in  obtaining  the  loan,  the 
loan  shall  bear  interest  at  the  rate  of  6 
percent  per  annum  from  the  date  of  dis¬ 
bursement  of  the  loan. 

§  446.813  Personal  liability  of  the 
borrower.  ’The  making  of  any  fraudu¬ 
lent  representation  in  obtaining  a  loan 
or  the  conversion  or  unlawful  disposi¬ 
tion  of  any  portion  of  the  peanuts  by  the 
borrower  may  render  such  borrower  sub¬ 
ject  to  criminal  prosecution  under  Fed¬ 
eral  law  and  shall  render  him  personally 
liable  for  the  amoimt  received  (plus  in¬ 
terest)  and  for  any  resulting  expense  in¬ 
curred  by  any  holder  of  the  note. 

§  446.814  Payments  and  collections; 
amounts  not  exceeding  $3.  To  avoid  ad¬ 
ministrative  costs  of  making  small  pay¬ 
ments  and  handling  small  accounts, 
amounts  of  $3  or  less  due  a  producer  will 
be  paid  only  upon  request;  and  a  defi¬ 
ciency  of  $3  or  less,  including  interest, 
may  be  disregarded  by  a  producer  unless 
demand  for  payment  is  made  by  CCC. 

§.446.815  Set-offs.  (a).  If  a  producer 
who  obtains  a  loan  is  indebted  to  CCC 
on  any  accrued  obligation,  or  if  any  in¬ 
stallment  or  installments  on  any  loan 
made  available  by  CCC  on  farm-storage 
facilities  or  mobile  drying  equipment  are 
past  due,  or  are  payable  under  the  provi¬ 
sions  of  the  note  evidencing  such  loan 
out  of  the  proceeds  of  the  price  support 
loan,  such  producer  must  designate  CCC 
or  the  lending  agency  holding  such  note 
as  the  payee  of  the  proceeds  of  the  price 
support  loan  to  the  extent  of  such  in¬ 
debtedness  or  installments,  plus  interest 
if  any,  but  not  to  exceed  that  portion  of 
the  proceeds  remaining  after  deduction 
of  loan  service  charges  and  amounts  due 
prior  lienholders.  If  the  producer  is  in¬ 
debted  to  any  other  agency  of  the  United 
States  and  such  indebtedness  is  listed 
on  the  county  debt  register,  he  must 
designate  such  agency  as  the  payee  of 
the  proceeds  as  provided  in  this  section. 
Indebtedness  owing  to  CCC  or  to  a  lend¬ 
ing  agency  as  provided  in  this  section 
shall  be  given  first  consideration  after 
claims  of  f)rior  lienholders. 
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(b)  Associations  shall  deduct  from 
their  advance  payments  to  producers 
and  remit  in  accordance  with  procedure 
approved  by  CSS,  the  amount  of  indebt¬ 
edness  as  shown  on  the  marketing  cards 
presented  at  the  time  the  peanuts  are 
received,  plus  interest. 

(c)  Compliance  with  the  provisions  of 
this  section  shall  not  constitute  a  waiver 
of  any  right  of  the  producer  to  contest 
the  justness  of  the  indebtedness  involved 
either  by  administrative  appeal  or  by 
legal  action. 

§  446.816  Purchase  of  notes,  (a)  The 
county  committee,  acting  on  behalf  of 
CCC,  will  purchase  from  approved  lend¬ 
ing  agencies  notes  evidencing  approved 
farm  storage  loans.  The  purchase  price 
will  be  the  principal  sums  remaining  due 
on  such  notes  plus  interest  computed  ac¬ 
cording  to  the  lending  agency  agree¬ 
ment.  Lending  agencies  shall  submit 
notes  and  reports  to  the  county  ofiBce 
where  the  loan  documents  were  approved. 

(b)  Approved  lending  agencies  mak¬ 
ing  loans  to  associations  may  assign  all 
or  part  of  such  loans  to  CCC  and  obtain 
payment  for  the  amounts  assigned  by 
means  of  sight  drafts  drawn  on  CCC 
payable  through  a  designated  Federal 
Reserve  Bank  or  Branch  Bank.  Lend¬ 
ing  agencies  may  act  as  agents  for  CCC 
in  servicing  the  loan  or  portion  thereof 
assigned  to  CCC. 

§  446.817  Foreclosure.  If  the  loan  Is 
not  satisfied  upon  maturity  by  payment, 
or  by  delivery  of  the  peanuts  from  farm 
storage,  the  holder  of  the  note  is  au¬ 
thorized  to  remove  the  peanuts  and  sell 
them.  Any 'sum  due  the  borrower  as  a 
result  of  the  sale  of  the  peanuts  shall  be 
payable  only  to  the  borrower  without 
right  of  assignment. 

§  446.818  Farm  storage  loan  provi¬ 
sions.  Loans  will  be  available  to  eligible 
producers  on  eligible  peanuts  in  ap¬ 
proved  farm  storage.  Producers  who 
want  to  obtain  such  loans  will  apply  at 
the  county  oflace  where  the  farm  pro¬ 
gram  records  are  kept,  and  that  office 
will  arrange  for  inspection  of  the  stor¬ 
age  facilities  and  for  inspection,  sam¬ 
pling  and  grading  of  the  peanuts.  After 
it  is  determined  that  the  producer,  the 
peanuts,  and  the  storage  facilities  meet 
the  requirements  therefor,  the  county 
office  will  determine  the  amount  of  the 
loan  and  prepare  and  approve  the  loan 
documents.  Copies  of  all  such  docu¬ 
ments  will  be  kept  in  the  county  office. 
After  the  loan  documents  are  approved, 
the  producer  may  obtain  the  loan  from 
any  approved  lending  agency  or  from 
CCC.  The  producer  may  deliver  the 
peanuts  to  CCC  upon  maturity  of  the 
loan,  or  may  redeem  the  peanuts  at  any 
time  prior  to  such  delivery  by  repaying 
the  amount  of  the  loan  plus  interest  and 
charges. 

(a)  Approved  farm  storage.  Approved 
farm  storage  shall  consist  of  storage 
structures  located  on  or  off  the  farm 
(excluding  public  warehouses),  which 
are  determined  by  the  county  office  to 
~  be  so  located  and  of  such  substantial 
and  permanent  construction  as  to  afford 
safe  storage  of  peanuts.  Such  struc¬ 
tures  shall  be  dry  and  well-ventilated. 


(b)  Method  of  determining  quantity — 
(1)  Peanuts  placed  under  loan.  The  net 
weight  of  the  peanuts  to  be  placed  under 
a  farm  storage  loan  will  be  calculated 
from  an  estimated  gross  weight  deter¬ 
mined  as  provided  in  this  section.  A  5 
percent  minimum  reduction  in  such  esti¬ 
mated  gross  weight  is  required  in  an 
effort  to  avoid  underdelivery  at  matui’ity 
in  the  event  the  loan  is  not  repaid. 

(1)  Peanuts  stored  in  hulk.  The  esti¬ 
mated  gross  weight  of  bulk  peanuts  may 
be  determined  either  by  weight  or  by 
measurement.  When  the  quantity  is  de¬ 
termined  by  measurement,  the  gross 
weight  shall  be  computed  on  the  number 
of  pounds  per  cubic  foot  for  the  tsrpe  of 
peanuts  indicated  below  (such  number 
of  pounds  has  been  reduced  by  approxi¬ 
mately  5  percent  from  the  estimated  ac¬ 
tual  weight) : 

Weight  per 
cu.  ft. 

Type:  (pounds) 

Runner _  17. 0 

Spanish _ _  ip.  0 

Valencia  _ _ _  17. 0 

Virginia  _ 12.0 

If  the  estimated  gross  weight  of  bulk 
peanuts  is  determined  by  actual  weight 
instead  of  by  measurement,  deduct  from 
such  weight  an  amount  specified  by  the 
State  committee  which  amount  shall  be 
not  less  than  5  percent  of  such  gross 
weight. 

(ii)  Peanuts  stored  in  hags.  The  esti¬ 
mated  gross  weight  of  bagged  peanuts  to 
be  placed  under  loan  shall  be  determined 
by  weighing  all  of  the  bags,  or  by  weigh¬ 
ing  a  sufficient  number  of  bags  to  esti¬ 
mate  the  gross  weight  of  all  the  bags  and 
then  by  deducting  an  amount  not  less 
than  5  percent  of  such  gross  weight 
specified  by  the  State  committee. 

(2)  Peanuts  delivered  to  CCC  at  ma¬ 
turity.  The  net  weight  of  peanuts  de¬ 
livered  to  CCC  upon  maturity  of  the  loan 
shall  be  calculated  from  the  gross  weight 
determined  by  actual  weight  at  the  time 
of  delivery. 

(c)  Forms.  Loan  forms  shall  consist 
of  Commodity  Loan  Form  A,  Producer’s 
Note  and  Supplemental  Loan  Agreement, 
secured  by  Commodity  Loan  Form  AA, 
Commodity  Chattel  Mortgage,  and  such 
other  forms  and  documents  as  may  be 
required  by  CCC.  Commodity  Loan 
Forms  A  and  AA  must  have  State  and 
documentary  revenue  stamps  affibied 
thereto  where  required  by  law.  Loan 
documents  executed  by  an  administrator, 
executor,  or  trustee,  will  be  acceptable 
only  where  lega'lly  valid. 

(d)  Disbursement.  Disbursement  of 
farm  storage  loans  will  be  made  by  ap¬ 
proved  lending  agencies  or  by  sight 
drafts  drawn  on  CCC  by  the  county 
office.  Disbursement,  regardless  of 
where  made,  shall  not  be  made  after 
February  15,  1957,  unless  authorized  by 
the  Executive  Vice  President,  CCC. 
Payment  in  cash,  credit  to  the  producer’s 
account,  or  the  drawing  of  a  check  or 
draft  shall  constitute  disbursement.  The 
date  of  such  draft,  check,  credit,  or  cash 
payment  shall  be  considered  as  the  date 
of  disbursement  of  the  funds.  The  pro¬ 
ducer  shall  not  present  the  loan  docu¬ 
ments  for  disbursement  unless  the 
peanuts  are  in  existence  and  in  good  con¬ 


dition.  If  the  peanuts  are  not  in  exist¬ 
ence  or  are  not  in  good  condition  at  the 
time  of  disbursement,  the  total  amount 
disbursed  under  the  loan  shall  be 
promptly  refunded  by  the  producer.  In 
the  event  the  amount  disbursed  exceeds 
the  amount  authorized,  the  producer 
shall  be  personally  liable  for  repayment 
of  the  amount  of  such  excess. 

(e)  Insurance.  CCC  will  not  require 
the  borrower  to  insure  the  peanuts  placed 
under  a  farm-storage  loan.  However,  if 
a  borrower  does  insure  such  peanuts  and 
an  insurance  indemnity  is  paid  thereon, 
the  insurance  proceeds  must  be  paid  to 
CCC  to  the  extent  of  its  interest,  after 
first  satisfying  the  borrower’s  equity  in 
the  peanuts  involved  in  the  loss. 

(f)  Safeguarding  the  peanuts.  The 
producer  who  obtains  a  farm  storage  loan 
is  obligated  to  maintain  the  storage 
structure  in  good  repair  and  to  keep  the 
peanuts  in  storage  and  in  good  condition 
imtil  the  loan  is  liquidated. 

(g)  Loss  or  damage  to  the  peanuts 
under  farm  storage  loan.  (1)  The  pro¬ 
ducer  is  responsible  for  any  loss  in  grade 
and  for  any  loss  in  weight,  except  that 
CCC  will  assume  uninsured  physical  loss 
or  damage  occurring  after  disbursement 
of  the  loan  funds  without  fault,  negli¬ 
gence  or  conversion  on  the  part  of  the 
producer  or  of  any  other  person  having 
control  of  a  storage  structure  not  lo¬ 
cated  on  the  farm,  provided  such  loss 
or  damage  resulted  solely  from  an  ex¬ 
ternal  cause  other  than  insect  infesta¬ 
tion,  vermin  or  rodents  and  the  producer 
gave  the  county  committee  immediate 
notice  confirmed  in  writing  of  such  loss 
or  damage.  Losses  under  the  provisions 
of  this  subsection  will  be  assumed  by  CCC 
to  the  extent  of  the  settlement  value  of 
the  quantity  destroyed  or  in  an  amount 
equivalent  to  the  extent  of  the  damage, 
as  determined  by  CCC,  provided  there 
has  been  no  fraudulent  misrepresenta¬ 
tion  made  by  the  producer  in  the  loan 
documents  or  in  obtaining  the  loan. 

(2)  No  physical  loss  or  damage  oc¬ 
curring  prior  to  disbursement  of  the  loan 
funds  will  be  assumed  by  CCC. 

(h)  Redemption  of  the  peanuts  under 
farm  storage  loan.  A  producer  may,  at 
any  time  prior  to  the  date  on  which  the 
peanuts  are  delivered  to  or  removed  by 
CCC  pursuant  to  paragraph  (i)  of  this 
section,  redeem  the  peanuts  remaining 
under  farm  storage  loan  by  paying  to  the 
holder  of  the  note  and  supplemental  loan 
agreement  the  principal  amount  thereof, 
plus  charges  and  accrued  interest.  All 
charges  in  connection  with  the  collection 
of  the  note  shall  be  paid  by  the  producer. 
Upon  presentation  of  evidence  of  pay¬ 
ment,  the  county  office  shall  arrange  for 
the  release  of  the  chattel  mortgage. 
Partial  release  of  the  peanuts  prior  to 
maturity  may  be  arranged  with  the 
county  office  after  making  pasrment  to 
the  holder  of  the  note  for  the  quantity 
of  peanuts  to  be  released,  plus  charges 
and  accrued  interest;  however,  if  the 
quantity  of  peanuts  contained  in  the  bin 
or  crib  and  covered  by  the  chattel  mort¬ 
gage  is  greater  than  the  quantity  with 
respect  to  which  the  amount  of  the  loan 
was  computed,  all  or  part  of  such  excess 
may  be  removed  without  payment  on  the 
loan,  but  only  upon  prior  approval  of 
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the  county  office.  A  producer  who  wishes 
to  liquidate  all  or  part  of  his  loan  by 
contracting  for  the  sale  of  the  peanuts 
nnist  obtain  written  prior  approval  of 
the  county  committee  on  Commodity 
Loan  Form  12  to  remove  the  peanuts 
from  storage  when  the  proceeds  of  the 
sale  are  needed  to  repay  all  or  any  part 
of  the  loan.  Any  such  approval  shall  be 
subject  to  the  terms  and  conditions  in 
Commodity  Loan  Form  12,  copies  of 
which  may  be  obtained  by  producers  or 
prospective  purchasers  at  the  office  of 
the  county  committee. 

(1)  Settlement  of  farm  storage  loans. 
(1)  The  producer  is  required  to  pay  ofl 
the  loan  on  or  before  maturity  or  to  de¬ 
liver  the  peanuts  in  accordance  with  in¬ 
structions  issued  by  the  county  office. 
If  the  producer  fails  to  deliver  mortgaged 
peanuts  as  instructed,  he  will  be  respon¬ 
sible  for  all  costs  of  removal  incurred 
by  the  holder  of  the  note. 

(2)  If,  either  before  or  after  maturity, 
the  peanuts  are  or  are  in  danger  of 
going  out  of  condition,  the  producer  shall 
so  notify  the  county  committee  and  con¬ 
firm  such  notice  in  writing.  If  the  county 
committee  determines  that  the  peanuts 
are  or  are  in  danger  of  going  out  of 
condition  and  that  they  cannot  be  sat¬ 
isfactorily  conditioned  by  the  producer, 
and  delivery  cannot  be  accepted  within 
a  reasonable  length  of  time,  the  county 
office  shall  arrange  for  an  inspection 
and  grade  determination  to  be  made  at 
the  expense  of  CCXJ.  When  delivery  is 
completed,  settlement  shall  be  made  on 
the  basis  of  such  grade  or  the  grade  de¬ 
termined  at  the  time  of  delivery,  which- 
erver  is  higher. 

(3)  In  the  event  the  farm  is  sold,  the 
producer  dies,  or  there  is  a  change  of 
tenancy,  the  peanuts  may  be  delivered 
before  the  maturity  date  of  the  loan, 
upon  prior  approval  by  the  county  com¬ 
mittee.  Peanuts  also  may  be  delivered 
before  the  maturity  date  of  the  loan  for 
other  reasons  upon  authorization  by  the 
Executive  Vice  President,  CCC. 

(4)  Settlement  for  peanuts  delivered 
to  CCC  will  be  made,  subject  to  the  pro¬ 
visions  of  the  Producers  Note  and  Sup¬ 
plemental  Loan  Agreement,  at  the  appli¬ 
cable  support  price,  plus  an  allowance  for 
shrinkage  dming  the  storage  period  of 
four-tenths  of  a  cent  ($0,004)  per  net 
weight  pound  delivered,  for  the  t3rpe, 
grade  (except  as  provided  above  for  pea¬ 
nuts  going  out  of  condition) ,  and  quan¬ 
tity,  of  the  peanuts  delivered  and  ac¬ 
cepted  by  the  county  committee:  Pro- 
vided,  however.  That  the  settlement  value 
for  peanuts  delivered  to  CCC  which  do 
not  meet  the  eligibility  requirements  with 
respect  to  moisture,  damage  or  foreign 
material  shall  be  determined  at  the  sup¬ 
port  price  for  the  grade  placed  under 
loan,  less  the  difference,  if  any,  at  the 
time  of  delivery,  between  the  market 
price  for  the  grade  placed  under  loan 
and  the  market  price  of  the  peanuts 
delivered,  as  determined  by  CCC.  De¬ 
livery  of  peanuts  in  bulk  will  be  accepted 
only  from  the  structure  (s)  in  which  the 
peanuts  under  loan  are  stored.  In  the 
case  of  peanuts  stored  in  bags,  only  the 
identical  bags  under  loan  may  be 
delivered. 

§  416.819  Loans  to  associations.  An 
association  which  desires  to  receive. 


store,  or  arrange  for  storage  and  handle 
peanuts  for  and  on  behalf  of  producers 
who  have  the  right  to  share  in  its  profits 
from  the  handling  of  such  peanuts,  may 
obtain  a  loan  on  all  eligible  peanuts 
handled  on  behalf  of  eligible  producers, 
stored  in  approved  warehouses,  and  rep¬ 
resented  by  warehouse  receipts  in  a  form 
prescribed  by  CCC.  Such  loan  will  be 
made  pursuant  to  the  terms  of  the  Asso¬ 
ciation  Loan  Agreement,  CCC  Peanut 
Form  27  (1956)  between  the  association 
and  CCC,  and  shall  be  evidenced  by  a 
blanket  note  in  form  prescribed  by  CCC. 
The  association  may  receive  eligible  pea¬ 
nuts  from  eligible  producers  who  are  not 
members  of  the  association  and  use  such 
peanuts  as  loan  collateral.  Approved 
storage  for  peanuts  under  loan  to  an  as¬ 
sociation  will  be  warehouses  approved 
pursuant  to  instructions  issued  by  CCC 
and  operated  under  contract  with  the 
association  or  with  CCC.  The  names  and 
locations  of  such  warehouses  may  be  ob¬ 
tained  from  the  association  or  the 
county  office.  The  associaton  may  ob¬ 
tain  the  loan  from  an  approved  lending 
agency  or  from  CCC.  Each  producer 
from  whom  the  association  receives  pea¬ 
nuts  must  present  his  within  quota  card 
at  the  time  he  delivers  the  peanuts  for 
storage.  For  each  lot  of  peanuts  re¬ 
ceived,  the  association  shall  make  an 
advance  payment  to  the  producer  in  tjje 
amount  of  the  price  support  value  of 
such  peanuts  less  deductions  approved 
by  CCC.  At  any  time  on  or  before  ma¬ 
turity,  the  association  may  redeem  pea¬ 
nuts  for  sale  in  accordance  with  policies 
established  by  CCC.  The  association 
shall  distribute  to  the  producers  from 
whom  it  receives  peanuts  all  proceeds 
from  the  handling  of  such  peanuts  under 
loan,  less  operating  expenses,  unless 
other  disposition  of  such  proceeds  is 
approved  by  CCC. 

§  446.820  Purchase  of  No.  2  shelled 
peanuts.  Subject  to  the  terms  and  con¬ 
ditions  of  §  §  446.820  through  446.832, 
CCC  will  pm-chase  from  shellers  No.  2 
shelled  peanuts  (hereinafter  referred  to 
as  “No.  2  peanuts”)  offered  to  the  asso¬ 
ciations  listed  below,  each  of  which  is 
designated  to  accept  No.  2  peanuts  on  be¬ 
half  of  CCC  in  the  area  specified. 
Shellers  located  in  any  such  area  who 
are  interested  in  selling  No.  2  peanuts  to 
CCC  should  so  notify  the  association 
within  60  days  after  the  date  this  sub¬ 
part  is  published  in  the  Federal  Register,, 
or  such  later  date  as  may  be  specified  by 
CCC.  Purchases  will  be  fhade  from  only 
those  shellers  who  have  indicated  such 
intention  within  the  time  prescribed. 

Southeastern  area:  GFA  Peanut  Associa¬ 
tion,  Camilla,  Oa. 

Southwestern  area:  Southwestern  Peanut 
Growers’  Association,  Gorman,  Tex. 

Vlrginla-Carolina  area:  Peanut  Growers 
Cooperative  Marketing  Association,  Franklin, 
Va. 

§  446.821  Eligibility  requirements  for 
No.  2  peanuts.  No.  2  peanuts  of  any 
type  offered  to  CCC  must: 

(a)  Meet  the  U.  S.  Standards  for  U.  Si 
No.  2  shelled  peanuts  of  such  type:  Pro- 
rided  however.  That  such  peanuts  shall 
contain  7  percent  or  less  damaged  ker¬ 
nels,  9  percent  or  less  moisture,  and  2 
percent  or  less  foreign  materiaL 


(b)  Be  1950  crop  peanuts,  free  and 
clear  of  all  liens  and  encumbrances  r 

(c)  Not  exceed  the  quantity  of  No.  2 
peanuts  which  CCC  determines  that  the 
sheller  could  reasonably  produce  from 
eligible  1956  crop^  farmers  stock  peanuts 
purchased  by  the  sheller  direct  from 
producers  or  from  an  association  prior 
to  the  end  of  the  period  in  which  offers 
from  shellers  will  be  accepted  by  CCC. 
The  t3^  and  grade  of  all  such  farmers 
stock  peanuts  must  have  been  deter¬ 
mined  by  Federal  or  Federal-State 
inspectors. 

§  446.822  SheUer*s  agreement  to  serv¬ 
ice  producers  and  the  association.  Each 
sheller  who  notifies  the  association  of  his 
intention  to  offer  No.  2  peanuts  to  CCC 
shall,  upon  request,  (a)  inform  a  pro¬ 
ducer  of  the  amount  he  could  obtain  for 
his  peanuts  under  a  price  support  loan 
to  the  association  and  also  inform,  the 
producer  where  he  may  deliver  his  pea¬ 
nuts  to  the  association,  and  (b)  make 
available  to  the  association  warehouse 
space  for  storage  of  loan  peanuts  under 
contract  CCC  Peanut  Form  28  (1956), 
except  that  if  Uie  sheller  demonstrates 
to  the  association  that  he  needs  tiie 
space  for  his  customary  business  opera¬ 
tions,  he  will  not  be  required  to  make 
such  space  available. 

§  446.823  Period  in  which  offers  will 
be  accepted,  (a)  A  sheller  may  offer,, 
in  writing.  No.  2  peanuts  to  CCC  from 
October  L  1956,  through  June  30,  1957, 
imless  a  later  date  is  approved  in  writing 
by  CCC:  Provided,  however.  That  CCC, 
may  at  any  time  prior  to  June  30,  1957, 
or  such  later  date  as  is  approved  by  CCC, 
terminate  its  obligation  to  accept  any 
offers  of  No.  2  peanuts.  The  date  the 
offer  is  received  by  the  association  shall 
be  deemed  to-be  the  date  of  the  offer. 
The  offer,  the  provisions  of  §§446.820 
through  446.832,  and  the  written  accept¬ 
ance  by  the  association  shall  constitute 
the  contract  between  the  sheller  and 
CCC. 

(b)  At  time  prior  to  the  end  of  the 
period  during  which  offers  will  be  ac- 
c^ted,  the  association  may  send  the 
sheller  a  written  request  for  information 
with  respect  to  the  quantity  of  No.  2  pea¬ 
nuts  in  the  sheller’s  inventory  which  are 
eligible  for  sale  to  CCC,  and  the  sheller 
shall  furnish  such  information  within  5 
days  after  the  date  of  the  request.  The 
association  may,  by  written  notice  dated, 
not  more  than  10  days  after  receipt  of 
such  information  from  the  sheller,  re¬ 
quest  the  sheller  to  offer  a  specified  quan¬ 
tity  of  No.  2  peanuts,  which  quantity 
may  be  all  or  any  part,  but  not  less  than 
25,006  pounds,  of  his  inventory  of  No.  2 
peanuts  which  are  eligible  for  sale  to- 
CCC.  If  he  does  not  offer  such  quantity- 
of  No.  2  peanuts  within  5  days  after  the 
date  of  the  request  for  an  offer,  CCC 
shall  not  be  obligated  to  buy  any  No.  2 
peanuts  from  such  sheller  for  a  period 
of  60  days  after  the  date  of  such  request. 

(c)  If  the  sheller  fails  to  furnish, 
within  the  5-day  period  specified  above, 
information  with  respect  to  the  quantity 
of  peanuts  eligible  for  sale  to  CCC,  CCC 
shall  not  be  obligated  thereafter  to  pur¬ 
chase  any  peanuts  from  such  sheller. 

§  446.824  Minimum  quantity-  and 
terms  of  offer,  (a)  The  minimum  quan- 
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tity  of  No.  2  peanuts  which  may  be  of¬ 
fered  at  any  time  is  25,000  poimds.  All 
No.  2  peanuts  offered  at  one  time  for 
delivery  at  one  location  shall  be  included 
in  one  offer. 

(b)  Each  offer  shall  be  made  in  the 
manner  prescribed  by  CCC  and  shall  con¬ 
tain  the  shelter’s  certification  and  agree¬ 
ment  that  (1)  the  offer  is  made  pursuant 
to  the  terms  and  conditions  of  all  the 
provisions  of  this  subpart  relating  to  No. 

2  peanuts,  (2)  the  peanuts  meet  the 
eligibility  requirements  in  §  446.821,  (3) 
the  shelter  has  fulfilled  all  the  obligations 
of  this  subpart  relating  to  No.  2  peanuts 
which  are  required  to  be  fulfilled  prior  to 
the  submission  of  an  offer,  and  (4)  the 
shelter  will  carry  out  all  of  the  obligations 
which  remain  to  be  performed  after  the 
offer  is  made. 

§  446.825  Inspecting,  grading,  sealing, 
and  rejecting  No.  2  peanuts  offered,  (a) 
The  type  and  grade  of  the  No.  2  peanuts 
purchased  by  CCC  pursuant  to  each  offer 
shall  be  determined  by  Federal  or  Fed¬ 
eral-State  inspectors  and  evidenced  by 
inspection  certificates  issued  by  such  in¬ 
spectors.  The  shelter  shall  pay  the  cost 
of  inspection  and  grading. 

(b)  The  inspection  data  shall  be  used 
to  determine  (1)  that  the  No.  2  peanuts 
meet  the  eligibility  requirements  with  re¬ 
spect  to  grade  and  quantity  specified  in 
§446.821,  (2)  the  net  weight  and  (3)  the 
price  which  CCC  will  pay  for  No.  2  pea¬ 
nuts.  Any  determination  of  grade  shall 
be  subject  to  appeal  in  accordance  with 
the  inspection  agency  procediure. 

(c)  Each  bag  of  No.  2  peanuts  pur¬ 
chased  by  CCC  shall  be  identified  with 
a  seal  furnished  by  CCC  and  affixed  in 
accordance  with  instructions  issued  by 
the  Federal-State  Inspection  Service. 
CCC  shall  have  the  right  to  re-inspect 
the  No.  2  peanuts  at  its  own  expense 
within  5  days  after  receipt  at  destination. 

(d)  CCC  may  reject  all  or  any  part 
of  the  quantity  offered  in  one  offer  if 
any  bag  of  peanuts  included  in  such 
offer  at  the  time  of  the  original  inspec¬ 
tion  or  re-inspection  does  not  meet  the 
eligibility  requirements  in  §  446.821. 

§  446.826.  Net  weight  of  No.  2  peanuts. 
The  net  weight  of  a  lot  of  No.  2  peanuts 
shall  be  that  weight  obtained  by  multi¬ 
plying  the  gross  weight,  including  bags, 
by  a  percentage  equal  to  100  percent 
minus  the  percentage  of  foreign  material 
shown  on  the  inspection  certificate  issued 
pursuant  to  §  446.825.  The  gross  weight 
shall  be  determined  by  actual  weight,  as 
prescribed  by  CCC, 

§  446.827  Delivery  and  passage  of 
title,  (a)  (1)  The  sheller  shall  deliver 
No.  2  peanuts  in  accordance  with  instruc¬ 
tions  issued  by  the  association.  Such 
delivery  instructions,  except  as  provided 
in  paragraph  (b)  of  this  section,  shall  be 
issued  within  25  days  after  the  date  of 
the  association’s  written  acceptance  of 
the  offer. 

(2)  The  sheller  shall  deliver  all  No.  2 
peanuts  in  bags  of  imiform  size,  which 
are  packed  in  accordance  with  go(^  com¬ 
mercial  practice.  Such  bags  shall  be 
made  of  new  burlap  of  not  less  than 
10-ounce  weight  material.  Plain  un¬ 
printed  bags  stenciled  in  accordance  with 
instructions  issued  by  CCC  may  be 
required  in  some  instances. 


(3)  If  the  sheller  fails  to  exercise  ro¬ 
dent  and  insect  control  to  the  extent  that 
the  No.  2  peanuts  offered  to  CCC  are  sub¬ 
ject  to  seizure  by  the  Food  and  Drug 
Administration,  Department  of  Health, 
Education,  and  Welfare,  such  peanuts 
shall  not  be  eligible  for  delivery  to  CCC, 
and  any  amount  paid  to  the  sheller 
therefor  shall  be  refunded  to  CCC. 

(4)  If  the  sheller  fails  to  deliver,  as 
prescribed  in  the  delivery  instructions, 
a  quantity  of  No.  2  peanuts  equal  to  at 
least  95  percent  of  the  quantity  offered 
by  him  and  accepted  by  the  association, 
or  if  he  delivers  a  quantity  of  No.  2  pea¬ 
nuts  in  excess  of  the  quantity  eligible  for 
delivery  to  CCC  pursuant  to  §  446.821,  he 
shall  pay  to  CCC,  as  liquidated  damages 
and  not  as  a  penalty,  an  amount  equal 
to  2  cents  per  pound  (i)  for  the  quantity 
by  which  the  quantity  delivered  is  less 
than  95  percent  of  that  offered  by  the 
sheller  and  accepted  by  CCC;  or  (ii)  for 
the  quantity  delivered  which  is  in  excess 
of  the  quantity  eligible  for  delivery  to 
CCC.  Because  of  the  difficulty  in  ascer¬ 
taining  the  exact  damages  which  CCC 
would  suffer  in  either  situation,  CCC  and 
the  sheller  agree  that  such  liquidated 
damages  constitute  a  reasonable  esti¬ 
mate  of  the  probable  actual  damages. 

(b)  Title  to  the  No.  2  peanuts  shall 
pass  to  CCC  upon  delivery  from  the 
sheller’s  plant,  f.  o.  b.  railroad  cars  or 
trucks  at  CCC’s  option;  except  that  in 
the  event  the  association  does  not  issue 
delivery  instructions  within  25  days  after 
the  date  of  its  written  acceptance  of  the 
offer,  title  shall  pass  to  CCC  on  the 
30th  day  after  the  date  of  such  written 
acceptance  if  the  sheller,  on  or  before 
such  30th  day,  places  the  No.  2  peanuts 
in  identity  preserved  storage  in  a  facil¬ 
ity  approved  by  CCC  and  delivers  to 
CCC  a  storage  certificate  issued  by  an 
authorized  inspector  showing  that  the 
peanuts  meet  the  quality  requirements 
for  eligibility.  The  gross  weight  of  the 
peanuts  for  which  the  storage  certificate 
is  issued  shall  be  determined  after  the 
expiration  of  the  2  5 -day  period  within 
which  the  association  was  to  have  issued 
shipping  instructions,  by  a  weighmaster 
and  on  scales  approved  by  CCC.  The 
sheller  shall  be  responsible  for  deteriora¬ 
tion  after  passage  of  title  to  CCC  which 
is  due  to  his  fault,  negligence,  or  failure 
to  exercise  such  care  in  storing  or  han¬ 
dling  such  peanuts  as  a  reasonably 
prudent  owner  thereof  would  exercise. 
If  the  sheller  fails  to  issue  the  storage 
certificate,  title  shall  not  pass  imtil  the 
peanuts  are  delivered  in  accordance  with 
instructions  issued  by  the  association, 
and  CCC  shall  not  pay  any  storage  or 
handling  charges  with  respect  to  such 
peanuts. 

§  446.828  Payment  for  No.  2  peanuts. 
(a)  The  price  per  pound  net  weight  of 
No.  2  peanuts  purchased  by  CCC  shall  be 
as  follows: 


No.  2  peanuts  containing  All  types 

damaged  kernels  of —  (cents) 

1  percent _ 15.  50 

2  percent _ 15.  26 

3  percent _ 16. 00 

4  percent.. _ 14.  50 

5  percent _ 13.60 

6  percent _ 12.  50 

7  percent _ 10. 50 


(b)  With  respect  to  No.  2  peanuts 
stored  by  the  sheller  and  for  which  title 
has  passed  to  CCC  pursuant  to  §  446.827 
(b),  payment  for  warehouse  charges 
shall  be  the  sum  of : 

(1)  $.50  per  net  weight  ton  for  han¬ 
dling-in  charges, 

(2>  $.50  per  net  weight  ton  for  han¬ 
dling-out  charges  (delivery  f.  a  b.  rail¬ 
road  cars  or  trucks  at  CCC’s  option) ,  and 
(3)  $1.00  per  net  weight  ton  per 
month,  fractions  of  ton  and  month  in 
proportion,  for  storage  charges.  The 
storage  month  shall  begin  on  the  date 
title  passes  to  CCC  and  shall  rim  from 
that  date  to,  but  not  including,  the  cor¬ 
responding  day  of  the  next  calendar 
month.  The  storage  period  shall  end  on 
the  day  prior  to  the  date  the  peanuts  are 
delivered  from  storage. 

(c)  (1)  Payment  for  the  No.  2  peanuts 
and  for  any  warehouse  charges  shall  be 
made,  at  the  time  specified  below,  upon 
presentation  to  the  association  of  a 
proper  invoice  and  supporting  documents 
prescribed  by  CCC. 

(2)  Payment  for  the  No.  2  peanuts  for 
which  title  passed  to  CCC  upon  delivery 
shall  be  made,  after  delivery,  on  the  net 
weight  determined  from  the  gross  weight 
obtained  at  the  time  the  No.  2  peanuts 
are  loaded  out  of  the  sheller’s  plant. 

(3)  Pasunent  for  the  No.  2  peanuts  for 
which  title  passed  to  CCC  while  the  pea¬ 
nuts  remained  in  the  sheller’s  storage 
facilities,  as  provided  in  §  446.827  (b) , 
shall  be  made  after  title  has  passed  to 
CCC;  but  payment  of  the  warehouse 
charges  specified  in  paragraph  (b)  of 
this  section  for  such  No.  2  peanuts  shall 
be  made  after  the  peanuts  are  delivered. 
The  net  weight  on  which  the  amount  of 
payment  for  both  the  No.  2  peanuts  and 
the  warehouse  charges  is  determined, 
shall  be  the  net  weight  of  the  peanuts 
for  which  the  storage  certificate  was 
issued. 

§  446.829  Records  and  reports,  (a) 
The  records  of  the  sheller  shall  at  all 
times  show  (1)  with  respect  to  farmers 
stock  peanuts  purchased  direct  from 
producers  and  for  which  the  type  and 
grade  were  determined  by  Federal  or 
Federal-State  inspectors,  the  date  and 
place  received,  the  names  and  addresses 
of  the  producers,  the  types,  grades,  and 
the  pounds  of  each  such  grade  received 
from  each  producer,  (2)  the  typb,  grade, 
and  quantity  of  farmers  stock  peanuts 
purchased  from  an  association,  (3)  the 
tsTJes,  grades,  and  quantity  of  farmers 
stock  peanuts  purchased  without  inspec¬ 
tion  by  Federal  or  Fe4eral-State  inspec¬ 
tors  and  (4)  the  types,  grades,  and  quan¬ 
tity  of  No.  2  peanuts  produced.  The 
sheller  shall  keep  such  accounts  and 
other  records  and  shall  furnish  such  in¬ 
formation  and  reports  relating  to  the 
No.  2  peanuts  and  the  farmers  stock 
peanuts  from  which  No.  2  peanuts  were 
produced,  as  may  be  prescribed  or  re¬ 
quested  by  CCC.  The  association  or  CCC 
may  examine  and  audit  the  acco\mts  and 
records  of  the  sheller  and  may  require 
the  sheller  to  make  all  of  his  records 
available  at  his  main  office  at  any  time 
an  audit  is  made.  All  books,  accounts, 
and  records  shall  be  retained  for  a  period 
of  two  years  after  the  last  No.  2  pea¬ 
nuts  are  delivered  to  CCC. 
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(b)  The  reporting  and  record  keeping 
requirements  contained  in  this  subpart 
have  been  approved  by,  and  subsequent 
reporting  requirements  will  be  subject  to 
approval  of  the  Bureau  of  the  Budget  in 
accordance  with  the  Federal  Reports 
Act  of  1942. 

§  446.830  Assignment.  No  contract, 
claim  or  pasrment  pursuant  to  any  of 
the  provisions  of  this  subpart  relating  to 
No.  2  peanuts  shall  be  assigned  in  whole 
or  in  part  by  the  sheller  without  the  prior 
written  approval  of  CCC,  and  any  such 
assignment  shall  be  in  such  form  as  may 
be  approved  or  prescribed  by  CCC. 

§  446.831  Officials  not  to  benefit.  No 
Member  of  or  Delegate  to  the  Congress 
of  the  United  States  shall  be  admitted 
to  any  share  or  part  of  any  agreement 
or  contract  between  the  sheller  and  CCC 
pursuant  to  any  of  the  provisions  of  this 
subpart  relating  to  No.  2  peanuts,  or  to 
any  benefit  to  arise  therefrom,  but  this 
provision  shall  not  be  construed  to  ex¬ 
tend  to  benefits  arising  from  such  agree¬ 
ment  or  contract  if  accruing  to  a 
corporation. 

§  446.832  Contingent  fees.  The  sheller 
shall  not  employ  any  person  to  solicit 
or  secure  any  contract  pursuant  to  any 
of  the  provisions  of  this  subpart  relating 
to  No.  2  peanuts  upon  any  stipulation 
for  a  commission,  percentage,  brokerage, 
or  contingent  fee.  Breach  of  this  pro¬ 
vision  shall  give  CCC  the  right  to  annul 
the  contract,  or  in  its  discretion,  to  de¬ 
duct  from  any  amount  due  the  sheller 
the  amount  of  such  commission,  per¬ 
centage,  brokerage,  or  contingent  fee. 

Issued  this  6th  day  of  Augiist  1956. 

[SEAL]  Walter  C.  Berger, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  56-6469;  Filed,  Aug.  9,  1956; 

8:52  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  IX— Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Lemon  Reg.  653,  Arndt.  1] 

Part  953 — Lemons  Groavn  in  California 
AND  Arizona 

LIMITATION  OF  SHIPMENTS 

Findings.  (1)  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and 
Order  No.  53,  as  amended  (7  CFR  Part 
953;  19  P.  R.  7175;  20  P.  R.  2913;  21  P.  R. 
4393),  regulating  the  handling  of  lemons 
grown  in  the  State  of  California  or  in 
the  State  of  Arizona,  effective  under  the 
applicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.  S.  C.  601  et  seq.;  68  Stat. 
906,  1047),  and  upon  the  basis  of  the 
recommendation  and  information  sub¬ 
mitted  by  the  Lemon  Administrative 
Committee,  established  under  the  said 
amended  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  the  quantity  of  such  lemons  which 
may  be  handled,  as  hereinafter  provided. 


will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
Is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice  and 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  until  30  days  after  publica¬ 
tion  thereof  in  the  Federal  Register  (60 
Stat.  237;  5  U.  S.  C.  1001  et  seq.)  because 
the  time  intervening  between  the  date 
when  information  upon  which  this 
amendment  is  based  became  available 
and  the  time  when  this  amendment 
must  become  effective  in  order  to  effec¬ 
tuate  the  declared  policy  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended,  is  insufficient,  and  this 
amendment  relieves  restriction  on  the 
handling  of  lemons  grown  in  the  State  of 
California  or  in  the  State  of  Arizona. 

Order,  as  amended.  The  provisions  in 
paragraph  (b)  (1)  (ii)  of  §  953.760 

(Lemon  Regulation  653;  21  P.  R.  5821) 
are  hereby  amended  to  read  as  follows: 

(ii)  District  2:  325,500  cartons. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  August  7,  1956. 

[SEAL]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  56-6468;  Filed,  Aug.  9,  1956; 

8:51  a.  m.] 


TITLE  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  II — ^Agricultural  Marketing 

Service,  Department  of  Agriculture 

Part  201 — ^Regulations  Under  the 
Packers  and  Stockyards  Act 

registration;  xaarket  agency  and 

DEALER  BONDS 

Pursuant  to  the  authority  vested  in  me 
under  the  Packers  and  Stockyards  Act, 
1921,  as  amended  and  supplemented  (7 
U.  S.  C.  181  et  seq.),  paragraph  (d)  of 
S  201.10  and  §  201.29  of  the  regulations 
imder  such  act  (9  CFR,  1955  Supp.,  201.10 
(d),  201.29)  are  hereby  amended  in  the 
respects  specified  below. 

1.  Paragraph  (d)  of  §  201.10  is  amend¬ 
ed  by  striking  the  last  sentence  thereof 
and  by  inserting  in  lieu  of  such  sentence 
the  following:  “No  market  agency  en¬ 
gaged  in  selling  livestock  on  an  agency 
basis  shall  act  in  the  capacity  of  clearing 
agency  for  any  independently  operated 
and  separately  registered  dealer  on  and 
after  September  1,  1956.  or  for  any  in¬ 
dependently  operated  and  separately 
registered  market  agency  on  and  after 
September  1,  1957.” 

2.  Section  201.29  is  amended  by  strik¬ 
ing  “September  1,  1956”  and  inserting  in 
lieu  thereof  “September  1,  1957.” 

The  purpose  of  the  amendments  is  to 
provide  that  on  and  after  September  1, 
1957,  instead  of  September  1,  1956,  as 
previously  specified  in  the  regulations, 
no  market  agency  engaged  in  selling  live¬ 
stock  on  an  agency  basis  shall  act  in  the 
capacity  of  clearing  agency  for  any  inde¬ 
pendently  operated  and  separately  regis¬ 


tered  market  agency  and  that  on  and 
after  September  1,  1957,  instead  of  Sep¬ 
tember  1,  1956,  as  previously  specified  in 
the  regulations,  the  only  bond  equivalent 
that  may  be  filed,  or  maintained,  by  a 
market  agency  engaged  in  selling  live¬ 
stock  on  an  agency  basis  shall  be  one 
representing  a  pledge  of  fully-negotiable 
bonds  of  the  United  States  Government. 
The  amendments  relieve  temporarily  cer¬ 
tain  restrictions  previously  scheduled  to 
become  effective  on  September  1,  1956, 
and  should  be  made  effective  prior  to 
such  date.  Accordingly,  pursuant  to 
sections  4  (a)  and  (c)  of  the  Administra¬ 
tive  Procedure  Act  (5  U.  S.  C.  1003  (a) 
and  (c) ) ,  it  is  found  upon  good  cause 
that  notice  and  other  public  procedure 
with  respect  to  such  amendments  are 
impracticable  and  contrary  to  the  public 
interest,  and  the  amendments  may  be 
made  effective  less  than  thirty  days  after 
publication  in  the  Federal  Register. 

(Sec.  407,  42  stat.  169;  7  U.  S.  C.  228) 

Done  at  Washington,  D.  C.,  this  6th 
day  of  August  1956,  to  become  effec¬ 
tive  upon  publication  in  the  Federal 
Register. 

[seal]  Earl  L.  Butz, 

Assistant  Secretary. 

(P.  R.  Doc.  56-6449;  Piled,  Aug.  9,  1956; 

8:47  a.  m.] 


TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I— Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Appendix — Public  Lund  Orders 
[Public  Land  Order  1319] 

[33307] 

Alaska 

PARTIALLY  REVOKING  PUBLIC  LAND  ORDER 
687  OF  BIAY  23,  1949,  WHICH  WITHDREW 
PUBLIC  LANDS  FOR  USE  OF  DEPARTMENT  OF 
THE  ARMY  FOR  MILITARY  PURPOSES 

By  virtue  of  the  authority  vested  in 
the  President  by  the  act  of  March  12, 
1914  (38  Stat.  305,  307;  48  U.  S.  C.  304) 
and  otherwise,  and  pursuant  to  Execu¬ 
tive  Order  No.  10355  of  May  26,  1952,  it 
is  ordered  as  follows: 

PubUc  Land  Order  No.  587  of  May  23, 
1949,  reserving  certain  lands  at  Whittier, 
Alaska,  for  use  of  the  Department  of  the 
Army  for  military  purposes,  which  was 
partially  revoked  by  Public  Land  Order 
No.  787  of  January  10,  1952,  is  hereby 
revoked  so  far  as  it  affects  the  following 
land  comprising  a  part  of  Parcels  No.  1 
and  No.  3  as  described  in  that  order: 

Those  parts  in  Parcels  No.  1  and  No.  3 
of  Public  Land  Order  No.  587  described 
as  follows: 

Beginning  at  a  point  from  which  the  com¬ 
mon  corner  and  point  of  beginning  for  said 
Parcels  No.  1  and  No.  3  bears  S.  10*  E.,  1,100 
feet,  thence  N.  10*  W.,  1,900  feet;  N.  58*  30' 
E..  4,000  feet;  East.  2,200  feet  to  the  west 
shore  line  of  Passage  Canal;  Southwesterly, 
3,500  feet,  approximately,  along  line  of  mean 
high  water;  West.  700  feet;  S.  17*  30'  W.,  795 
feet;  8.  73*  E.,  497,11  feet;  S.  8*  13'  W.,  721.56 
feet;  West,  2,550  feet  to  point  of  beginning. 

The  tract  described  contains  approxi¬ 
mately  235  acres. 
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Friday,  August  10,  1956 


The  released  lands  are  subject  to  the 
reservations  made  by  Executive  Order 
No.  1919^2  of  April  21,  1914,  Public  Land 
orders  No.  219  of  March  ^8,  1944;  and 
No.  396  of  August  19, 1947. 

Fred  G.  Aandahl, 
Assistant  Secretary  of  the  Interior. 

August  6, 1956. 

[P,  R.  Doc.  66-6441;  Piled,  Aug.  9,  1966; 
8:45  a.  in.] 


TITLE  44-^UBLIC  PROPERTY 
AND  WORKS 

Chapter  I — General  Services 
Administration 

[Azodt.  5] 

Part  99 — Stockpiling  of  Strategic  and 
Critical  Materials 

purchase  program  for  domestic  chrome 

ORE  AND  CONCENTRATES  AT  GRANTS  PASS, 

OREGON 

The  above  captioned  regulation,  as 
amended  (16  F.  R.  8680,  8848,  8894;  17 
P.  R.  7125;  18  F.  R.  2846;  18  F.  R.  5678; 
20  P.  R.  740) ,  is  hereby  further  amended 
by  adding  thereto  a  new  section  which 
shall  be  numbered  §  99.110,  and  by  modi¬ 
fying  the  language  contained  in  §  99.104. 

Purpose.  The  purpose  of  this  amend¬ 
ment  is  (1)  provide  a  procedure  under 
which  the  Government  may  accept 
chrome  ore  or  concentrates  at  locations 
other  than  at  the  Grants  Pass,  Oreg,  pur¬ 
chasing  depot  when  the  offering  by  a 
producer  is  of  such  quantity  that  its  ac¬ 
ceptance  at  the  depot  is  impractical,  and 
(2)  extend  the  termination  date  of  the 
program. 

1.  Immediately  following  §  99.109,  add 
the  following  new  section: 

§  99.110  Car-load  shipments,  (a) 
Any  producer  proposing  to  deliver  to  the 
Government  under  the  provisions  of  this 
part,  as  amended,  chrome  ore  or  con¬ 
centrates,  in  one  offering,  consisting  of 
one  or  more  railroad  carloads  (as  used  in 
this  section  carload  means  the  quantity 
carried  in  one  railroad  car  equalling  or 
exceeding  the  minimum  tonnage  which 
can  be  moved  at  the  lowest  transporta¬ 


tion  mte)  shall  notify  the  Government 
of  the  intended  delivery  and  request 
shipping  instructions.  Such  notice  shall 
state  the  approximate  quantity  proposed 
to  be  delivered,  the  approximate  date  of 
delivery,  and  the  proposed  shipping  point 
(as  used  in  this  section  shipping  point 
means  the  location  at  which  the  pro¬ 
ducer  will  make  delivery  f.  o.  b.  railroad 
cars) .  Producers  in  the  States  of  Cali¬ 
fornia,  Nevada,  and  Arizona  shall  address 
such  notice  of  delivery  to  the  Regional 
Commissioner,  General  Services  Ad¬ 
ministration,  San  Francisco  3,  California. 
Producers  in  the  States  of  Washington, 
Oregon,  Idaho,  Montana,  and  the  Terri¬ 
tory  of  Alaska  shall  address  such  notice 
of  delivery  to  the  Regional  Commis¬ 
sioner,  General  Services  Administration, 
Seattle  4,  Washington. 

(b)  Shipping  instructions  shall  be  Is¬ 
sued  to  the  producer  by  the  Government. 
Offerings  made  pursuant  to  this  section 
shall  be  delivered,  at  the  expense  of  the 
producer,  f.  o.  b.,  railroad  cars  at  the 
shipping  point  designated  by  the  Gov¬ 
ernment;  type  of  railroad  car  to  be  des¬ 
ignated  by  the  Government.  Fractional 
carload  will  not  be  accepted.  Charges 
incurred  due  to  railway  cars  being  loaded 
in  excess  of  the  maximum  limit  shall  be 
for  the  accoimt  of  the  producer. 

(c)  Sampling  and  screen  size  determi¬ 
nation  shall  be  made  at  the  shipping 
point.  Sampling,  screen  size  determina¬ 
tion,  moisture  content  determination, 
and  chemical  analysis  shall  be  per¬ 
formed,  at  the  expense  of  the  producer, 
by  a  commercial  sampler-analyst  firm 
approved  by  the  Government.  The  pro¬ 
ducer  and  the  Government,  each  bearing 
its  own  expense,  may  have  a  representa¬ 
tive  at  the  sampling. 

(d)  Sampling  and  screen  size  determi¬ 
nation  shall  be  made  at  the  time  of  load¬ 
ing  of  the  railroad  car  or  cars  and  the 
certificate  of  the  sampler-analyst  shall 
so  recite.  A  representative  sample  shall 
be  taken  in  accordance  with  standard 
and  established  methods.  Sample  prep¬ 
aration,  moisture  content  determina¬ 
tion,  and  chemical  analysis  shall  be  per¬ 
formed  in  accordance  with  methods 
approved  by  ferrochromium  manufac¬ 
turers.  The  chrome  content  shall  be 
considered  to  be  68.4  percent  of  the 
chromic  oxide  content. 


(e)  The  weight  of  each  offering  shall 
be.  at  the  Government’s  option,  the  gross 
railroad  track  scale  weight  of  the  car 
les  the  actual  light  weight  of  the  car 
unloaded  or  the  light  weight  stenciled 
on  the  car.  less  the  moisture  content  as 
determined  by  the  sampler-analyst.  The 
weight  certificate  and  the  certificate  of 
the  sampler-analyst  as  to  sampling, 
screen  size,  moisture  content,  and  chemi¬ 
cal  analysis  shall  be  final  and  conclusive. 

(f)  Demurrage  charges  incurred  at 
the  shipping  point  shall  be  for  the 
account  of  the  producer. 

(g)  Title  to  and  responsibility  for  the 
shipment  shall  remain  vested  in  the  pro¬ 
ducer  until  the  producer  is  notified  by 
the  Government  of  the  acceptability  of 
the  shipment.  Upon  receipt  of  the  cer¬ 
tificate  of  the  sampler -analyst,  the  pro¬ 
ducer  shall  be  notified  with  respect  to  the 
acceptability  of  the  shipment.  Upon 
notification  of  acceptance,  the  shipment 
shall  move  forward  in  accordance  with 
the  shipping  instructions  issued  by  the 
Government. 

(h)  Offerings  made  pursuant  to  this 
section,  failing  to  meet  the  specifications, 
terms  and  conditions  contained  in  this 
part,  as  amended,  shall  not  be  accepted. 
No  offering  shall  be  accepted  on  a 
weighted  average  basis.  The  producer 
shall  be  notified  of  a  rejected  shipment, 
and  removal  of  the  shipment  shall  be  by 
and  at  the  expense  of  the  producer.  The 
producer  shall  be  held  accountable  for 
any  expense  incurred  by  the  Government 
in  connection  with  rejected  shipments. 

(i)  Payment  for  accepted  shipments 
shall  be  made  in  accordance  with  the 
price  provisions  contained  in  §  99.107. 

2.  Delete  the  date  “June  30,  1957“  ap¬ 
pearing  in  §  99.104,  and  in  lieu  thereof, 
substitute  the  following;  “June  30, 1959.” 

This  amendment  shall  be  effective 
upon  publication  in  the  Federal  Regis¬ 
ter. 

(Sec.  205,  63  Stat.  289,  as  amended,  40  U.  S.  C. 
486.  Interprets  or  applies  sec.  3,  53  Stat.  811, 
as  amended;  50  U.  S.  C.  98b) 

Dated:  August  6, 1956. 

Franklin  G.  Floete. 

Administrator. 

IP.  a.  Doc.  56-6486;  nied,  Aug.  8,  1956; 

4:49  p.  m.] 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 

[  7  CFR  Part  914  1 

Navel  Oranges  Grown  in  Arizona  and 
Designated  Part  of  California 

notice  op  proposed  amendments 

Notice  is  hereby  given  that  the  Depart¬ 
ment  is  considering  the  approval  of  pro¬ 
posed  amendments,  hereinafter  set  forth, 
to  the  rules  and  regulations  (Subpart — 
Rules  and  Regulations;  7  CFR  914.100 
et  seq.)  that  are  currently  in  effect  pur¬ 
suant  to  the  applicable  provisions  of  the 


marketing  agreement,  as  amended,  and 
Order  No.  14,  eus  amended  (7  CFR  Part 
914;  21  F.  R.  4707),  regulating  the  han¬ 
dling  of  navel  oranges  grown  in  Arizona 
and  designated  part  of  California.  This 
is  a  regulatory  program  effective  under 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.  S.  C.  601 
et  s^.).  'The  amendments  to  the  said 
rules  and  regulations  were  proposed  by 
the  Navel  Orange  Administrative  Com¬ 
mittee,  established  under  the  said 
amended  marketing  agreeipent  and 
order  as  the  agency  to  administer  the 
terms  and  provisions  thereof. 

The  proposed  >amendments  are  as 
follows: 


1.  Amend  §  914.101  Communications 
by  deleting  therefrom  the  address 
shown  as  the  mailing  address  of  the 
Navel  Orange  Administrative  Committee 
and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “117  West  Ninth  Street,  Room  105, 
Los  Angeles  15,  California.” 

2.  Amend  §  914.102  Nomination  pro¬ 
cedure  as  follows: 

a.  Delete  from  the  second  sentence  in 
paragraph  (a)  (3)  the  words  “not  less 
than  two  grower  members,  two  alternate 
grower  members”  and  insert  in  lieu 
thereof  “one  grower  member,  one  alter¬ 
nate  grower  member.” 

b.  Delete  paragraph  (a)  (4)  and  sub¬ 
stitute  therefor  the  following: 
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(4)  The  name  of  the  person  receiving 
the  highest  total  number  of  votes,  for  a 
particular  position,  at  the  meetings  held 
pursuant  to  subparagraph  (3)  of  this 
paragraph  shall  be  submitted  to  the  Sec¬ 
retary  as  the  nominee  for  such  position. 

3.  Amend  §  914.110  Prorate  bases  and 
allotments  by  redesignating  paragraphs 
(c)  and  (d)  thereof  as  paragraphs  (d) 
and  (e) ,  respectively,  and  inserting  a  new 
paragraph  (c)  reading  as  follows: 

(c)  Change  in  control  of  oranges  oc¬ 
casioned  by  transfer  of  real  property. 
In  the  event  a  change  in  control  of 
oranges  is  occasioned  by  a  bona  fide 
transfer  of  the  ownership  of  the  real 
property  on  which  such  oranges  were 
produced,  the  person  gaining  the  control 
shall  request  the  committee  to  make  the 
adjustment  prescribed  in  §  914.53  (e) . 
Such  request  shall  set  forth  the  names 
of  the  parties  to  the  transfer,  and  be 
accompanied  by  a  legal  description  of 


the  real  property  transferred,  the  name 
of  the  county,  the  book,  page  number, 
and  date  showing  that  such  transfer  has 
been  duly  recorded.  The  request  shall 
also  set  forth  the  name  of  the  person 
losing  control  of  the  oranges.  Upon  de¬ 
termination  by  the  committee  that  the 
change  in  control  of  the  oranges  has  been 
occasioned  by  such  transfer,  the  quan¬ 
tity  of  oranges  available  for  current 
shipment  of  the  person  gaining  the  con¬ 
trol  shall  be  adjusted  by  adding  thereto 
a  quantity  of  oranges  equal  to  the  quan¬ 
tity  deducted  from  the  oranges  available 
for  current  shipment  of  the  person  losing 
control  of  such  oranges.  Such  quantity 
shall  be  added  during  the  same  periods  in 
which  the  deductions  are  effected  in  ac¬ 
cordance  with  the  provisions  of  para¬ 
graph  (d)  of  this  section. 

4.  Amend  §  914.111  Allotment  loans 
by  inserting  immediately  following  par¬ 
agraph  (c)  thereof  a  new  paragraph 
(d)  reading  as  follows; 


(d)  Confirmation.  All  allotment 
loans  made  on  Saturday  shall  be  con< 
firmed  as  required  by  §  914.57  but  not 
later  than  5:00  p.  m.,  Monday  of  the 
immediately  succeeding  week. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views,  or  arguments  for  con¬ 
sideration  in  connection  with  said 
proposed  amendments  should  do  so  by 
forwarding  same  to  the  Director,  Fruit 
and  Vegetable  Division,  Agricultural 
Marketing  Service,  Room  2077  South 
Building,  Washington  25,  D.  C.,  not  later 
than  the  tenth  day  after  publication  of 
this  notice  in  the  Federal  Register. 

Dated:  August  7,  1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.  B.  Doc.  60-6450;  Filed,  Aug.  9,  1956; 

8:47  a.  m.) 
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DEPARTMENT  OF  THE  TREASURY 

Fiscal  Service,  Bureau  of  the 
Public  Debt 

[1956  Dept.  Clrc.  980] 

2%  Percent  Treasury  Certificates  op 

Indebtedness  of  Series  B-1957;  Tax 

Anticipation  Series 

OFFERING  OF  CERTIFICATES 

1.  Offering  of  certificates.  1.  The  Sec¬ 
retary  of  the  Treasury,  pursuant  to  the 
authority  of  the  Second  Liberty  Bond 
Act,  as  amended,  invites  subscriptions 
from  the  people  of  the  United  States  for 
Tax  Anticipation  Certificates  of  Indebt¬ 
edness  of  the  United  States,  designated 
2%  percent  Treasury  Certificates  of  In¬ 
debtedness  of  Series  B-1957.  The 
amount  of  the  offering  is  $3,000,000,000, 
or  thereabouts.  The  books  will  be  open 
only  on  August  6  for  the  receipt  of  sub¬ 
scriptions. 

n.  Description  of  certificates.  1.  The 
certificates  will  be  dated  August  15, 1956, 
and  will  bear  interest  from  that  date  at 
the  rate  of  2%  percent  per  annum,  pay¬ 
able  with  the  principal  at  maturity  on 
March  22,  1957.  They  will  not  be  sub¬ 
ject  to  call  for  redemption  prior  to 
maturity. 

2.  The  income  derived  from  the  cer¬ 
tificates  is  subject  to  all  taxes  imposed 
under  the  Internal  Revenue  Code  of 
1954.  The  certificates  are  subject  to 
estate,  inheritance,'  gift  or  other  excise 
taxes,  whether  Federal  or  State,  but  are 
exempt  from  all  taxation  now  or  here¬ 
after  imposed  on  the  principal  or  interest 
thereof  by  any  State,  or  any  of  the  pos¬ 
sessions  of  the  United  States,  or  by  any 
local  taxing  authority. 

3.  The  certificates  will  be  acceptable 
to  secure  deposits  of  public  moneys. 
They  will  be  accepted  at  par  plus  accrued 
interest  to  maturity  in  payment  of  in¬ 
come  and  profits  taxes  due  on  March  15, 
1957. 


4.  Bearer  certificates  will  be  Issued  in 
denominations  of  $1,0(10,  $5,000,  $10,000, 
$100,000,  and  $1,000,000.  The  certifi¬ 
cates  will  not  be  issued  in  registered 
form. 

5.  The  certificates  will  be  subject  to 
the  general  regulations  of  the  Treasury 
Department,  now  or  hereafter  prescribed, 
governing  United  States  certificates. 

m.  Subscription  and  allotment.  1. 
Subscriptions  will  be  received  at  the  Fed¬ 
eral  Reserve  Banks  and  Branches  and 
at  the  OflBce  of  the  Treasurer  of  the 
United  States,  Washington.  Commercial 
banks,  which  for  this  purpose  are  defined 
as  banks  accepting  demand  deposits, 
may  submit  subscriptions  for  account  of 
customers,  but  only  the  Federal  Reserve 
Banks  and  the  Treasury  Department  are 
authorized  to  act  as  official  agencies. 
Others  than  commercial  banks  will  not 
be  permitted  to  enter  subscriptions  ex¬ 
cept  for  their  own  account.  Subscrip¬ 
tions  from  commercial  banks  for  their 
own  account  will  be  received  without 
deposit,  but  will  be  restricted  in  each 
case  to  an  amount  not  exceeding  the 
combined  capital,  surplus  and  undivided 
profits,  of  the  subscribing  bank.  Sub¬ 
scriptions  from  all  others  must  be  ac¬ 
companied  by  payment  of  3  percent  of 
the  amount  of  certificates  applied  for, 
not  subject  to  withdrawal  until  after 
allotment.  Following  allotment,  any 
portion  of  the  3  percent  pajrment  in  ex¬ 
cess  of  3  percent  of  the  amount  of  cer¬ 
tificates  allotted  may  be  released  upon 
the  request  of  the  subscribers. 

2.  Commercial  banks  in  submitting 
subscriptions  will  be  required  to  certify 
that  they  have  no  beneficial  interest  in 
any  of  the  subscriptions  they  enter  for 
the  account  of  their  customers,  and  that 
their  customers  have  no  beneficial  inter¬ 
est  in  the  banks’  subscriptions  for  their 
own  account. 

3.  The  Secretary  of  the  Treasury  re¬ 
serves  the  right  to  reject  or  reduce  any 


subscription,  and  to  allot  less  than  the 
amount  of  certificates  applied  for;  and 
any  action  he  may  take  in  these  respects 
shall  be  final.  Allotment  notices  will  be 
sent  out  promptly  upon  allotment. 

IV.  Payment.  1.  Pasnnent  at  par  and 
accrued  interest,  if  any,  for  certificates 
allotted  hereunder  must  be  made  or  com¬ 
pleted  on  or  before  August  15,  1956,  or 
on  later  allotment.  In  every  case  where 
pasrment  is  not  so  completed,  the  pay¬ 
ment  with  application  up  to  3  percent 
of  the  amount  of  certificates  allotted 
shall,  upon  declaration  made  by  the 
Secretary  of  the  Treasury  in  his  dis¬ 
cretion,  be  forfeited  to  the  United  States. 
Any  qualified  depositary  will  be  per¬ 
mitted  to  make  payment  by  credit  for 
not  more  than  80  percent  of  the  amount 
of  certificates  allotted  to  it  for  itself 
and  its  customers  (up  to  the  amount  for 
which  it  shall  be  qualified  in  excess  of 
existing  deposits)  when  so  notified  by 
the  Federal  Reserve  Bank  of  its  District. 

V.  General  provisions.  1.  As  fiscal 
agents  of  the  United  States,  Federal  Re¬ 
serve  Banks  are  authorized  and  re¬ 
quested  to  receive  subscriptions,  to  make 
allotments  on  the  basis  and  up  to  the 
amounts  indicated  by  the  Secretary  of 
the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  Districts,  to  issue 
allotment  notices,  to  receive  payment  for 
certificates  allotted,  to  make  delivery  of 
Certificates  on  full-paid  subscriptions  al¬ 
lotted,  and  they  may  issue  interim  re¬ 
ceipts  pending  delivery  of  the  definitive 
certificates. 

2.  The  Secretary  of  the  Treasury  may 
at  any  time,  or  from  time  to  time,  pre¬ 
scribe  supplemental  or  amendatory 
rules  and  regulations  governing  the 
offering,  which  will  be  communicated 
promptly  to  the  Federal  Reserve  Banks. 

[seal]  G.  M.  Humphrey, 

Secretary  of  the  Treasury. 

[F.  R.  Doc.  66-6455;  Filed,  Aug.  9.  1956; 

8:49  a.  m.] 
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department  of  agriculture 

Office  of  the  Secretary 

Commodity  Stabilization  Service 

ASSIGNMENT  OF  FUNCTIONS 

Pursuant  to  the  authority  contained  in 
R.  S.  161  (5  U.  S.  C.  22)  and  Reorganiza¬ 
tion  Plan  No.  2  of  1953,  the  Secretary’s 
Order  dated  December  24,  1953  (19  P.  R. 
74) .  as  amended,  is  further  amended  as 
follows: 

The  following  t>aragraphs  m  and  n 
are  added  to  section  1100,  Assignment 
of  Functions,  Commodity  Stabilization 
Service: 

m.  Determination  and  proclamation  of 
agricultural  commodities  in  excess  sup¬ 
ply  pursuant  to  section  211  (c)  of  the 
Agricultural  Act  of  1956. 

n.  Marketing  certificate  program  for 
rice. 

Done  at  Washington,  D.  C.,  August  7, 
1956. 

[seal]  True  D.  Morse, 

Acting  Secretary, 

(P.  R.  Doc.  56-6452;  Piled,  Aug.  9.  1956; 
8:48  a.  m.] 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

T.  R.  Spedden  et  al. 

NOTICE  OF  AGREEMENTS  FILED  WITH  THF, 
BOARD  FOR  APPROVAL 

Notice  Is  hereby  given  that  the  follow¬ 
ing  described  agreements  have  been  filed 
with  the  Board  for  approval  pursuant 
to  section  15  of  the  Shipping  Act,  1916, 39 
Stat.  733,  46  U.  S.  C.  814. 

(1)  Agreement  No.  8101  between  T.  R. 
Spedden,  New  Orleans  and  Stone  For¬ 
warding  Company,  Inc.  (Houston,  Gal¬ 
veston,  and  Corpus  Christi,  Texas) ; 

(2)  Agreement  No.  8102  between  T.  R. 
Spedden  and  Charleston  Overseas  For¬ 
warders,  Inc.  (Charleston,  S.  C.) ; 

(3)  Agreement  No.  8105  between  T.  R. 
Spedden  and  T.  A.  Provence  &  Company 
(Mobile,  Ala.), 

are  cooperative  working  arrangements 
under  which  the  parties  perform  freight 
forwarding  services  for  each  other. 

.  Interested  parties  may  inspect  these 
agreements  and  obtain  copies  thereof  at 
the  Regulation  OflBce,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  the 
agreements  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification,  to¬ 
gether  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  August  3, 1956. 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  a.  J.  Williams, 

Secretary. 

(P.  R.  Doc.  56-6472:  Piled,  Aug.  9,  1956; 
8:52  a.  m.l 


Office  of  the  Secretary 

William  L.  Sandston 

STATEMENT  OF  CHANGES  IN  FINANCIAL 
INTERESTS 

In  accordance  with  the  requirements 
Of  section  710  (b)  (6)  of  the  Defense 
Production  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 

1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  of 

A.  Deletions:  No  ctxange. 

B.  Additions:  No  change. 

This  statement  is  made  as  of  July  27, 

1956. 

Dated:  July  30,  1956. 

W.  L.  Sandston. 

[P.  R.  Doc.  56-6453;  Piled,  Aug.  9.  1956; 
8:48  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  7454  etc.] 

Seven  States  Area  Investigation 

NOTICE  OF  hearing 

Notice  is  hereby  given,  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as 
amended,  particularly  sections  205  (a), 
401,  1001  and  1002  (b)  of  the  act,  that 
the  second  session  of  the  hearing  in  the 
above-entitled  proceeding  is  assigned  to 
be  held  on  September  18,  1956,  at  10:00 
a.  m.,  e.  d.  s.  t.,  in  Room  E-224,  Tem¬ 
porary  Building  No.  5,  Sixteenth  Street 
and  Constitution  Avenue  NW.,  Wash¬ 
ington,  D.  C..  before  Examiner  Curtis  C. 
Henderson. 

Dated  at  Washington,  D.  C.,  August  7, 
1956. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

[P.  R.  Doc.  56-6471;  Piled,  Aug.  9,  1956; 
8:52  a.  m.] 

FEDERAL  COMMUNICATIONS 
COMMISSION 

(Docket  Nos.  11588, 11777;  PCC  56M-7461 

Joseph  M.  Ripley,  Inc.,  and  Robert 
Hecksher 

order  scheduling  hearing 

In  re  applications  of  Joseph  M.  Ripley, 
Inc.,  Jacksonville,  Florida,  Docket  No. 
11588,  File  No.  BP-9788;  Robert  Heck¬ 
sher,  Jacksonville,  Florida,  Docket  No. 
11777,  File  No.  BP-10255;  for 
construction  permits. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  Jay  A.  Kyle  will  preside  at  the 
hearing  in  the  above-entitled  proceeding 
which  is  hereby  scheduled  to  commence 
on  October  5,  1956,  in  Washington,  D.  C. 

Released:  August  3,  1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[P.  R.  Doc.  56-6457;  Piled.  Aug.  9,  1956; 
8:49  a.  m.] 


[Docket  No.  11679;  PCC  56M-7431 
Farwest  Fishermen,  Inc. 

ORDER  setting  PRE-HEARING  CONFERENCE 

‘  In  the  matter  of  Farwest  Fishfermen, 
Inc.,  Anacortes,  Washington,  Docket  No. 
11679,  File  No.  1619-M-K;  application 
for  construction  permit  for  a  new  limited 
Class  n-B  coast  station. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  pursuant  to  the  provisions  of 
§  1.813  of  the  Commission’s  rules,  all 
parties  in  the  above-entitled  proceeding, 
or  their  counsel,  are  directed  to  appear 
for  a  pre-hearing  conference  at  the  of¬ 
fices  of  the  Commission  in  Seattle.  Wash¬ 
ington,  at  10:00  a.  m.,  on  Tuesday,  Sep¬ 
tember  4,  1956,  for  the  purpose  of 
considering,  among  other  things,  the 
following  matters: 

(1)  The  necessity  or  desirability  of 
simplification,  clarification,  amplifica¬ 
tion  or  limitation  of  the  issues; 

(2)  Admissions  of  fact  and  of  docu¬ 
ments  which  will  avoid  unnecessary 
proof; 

(3)  'The  possibility  of  stipulating  with 
respect  to  facts; 

(4)  Such  other  matters  as  will  be  con¬ 
ducive  to  an  expeditious  conduct  of  the 
hearing  which  is  to  commence  on  Sep¬ 
tember  6,  1956,  in  Seattle,  Washington. 

Released:  August  3, 1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

(P.  R.  Doc.  56-6458;  Piled,  Aug.  9,  1956; 
8:50  a.  m.] 


[Docket  Nos.  11711, 11712;  PCC  56M-7511 

South  Georgia  Broadcasting  Co.  and  Ben 
Hill  Broadcasting  Corp.  (WBHB) 

ORDER  CONTINUING  HEARING 

In  re  applications  of  Al  H.  Evans  and 
Joseph  Bilodeau,  a  partnership  d/b  as 
South  Georgia  Broadcasting  Company, 
Fitzgerald,  Georgia,  Docket  No.  11711, 
File  No.  BP-9969;  Ben  Hill  Broadcasting 
Corporation  (WBHB) ,  Fitzgerald,  Geor¬ 
gia,  Docket  No.  11712,  File  No.  BP-10195; 
for  construction  permits. 

’The  Hearing  Examiner  having  under 
consideration  the  motion  for  continuance 
filed  on  August  1,  1956,  by  South  Geor¬ 
gia  Broadcasting  Company; 

It  appearing  that  the  following  sched¬ 
ule  has  been  established  for  the  events 
named:  August  24 — exchange  of  direct 
affirmative  cases;  September  4 — prehear¬ 
ing  conference;  September  11 — com¬ 
mencement  of  the  hearing;  and 
It  further  appearing  that  counsel  for 
South  Georgia  has  been  hospitalized  and 
his  condition  is  such  that  it  will  require 
absence  from  his  office  during  most  of 
the  month  of  August;  and 
It  further  appearing  that  the  other 
parties  have  consented  both  to  the  con¬ 
tinuance  and  to  a  waiver  of  the  4-day 
rule; 

It  is  ordered.  This  3d  day  of  August 
1956,  that  the  motion  for  continuance  is 
granted;  and  that  the  direct  affirmative 
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cases  will  be  exchanged  on  September 
24,  1956,  a  prehearing  conference  will  be 
held  October  4,  1956,  and  the  hearing  is 
continued  from  September  11  to  October 
15,  1956,  at  10:00  a.  m.  in  Washington, 
D.  C. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6459;  Filed,  Aug.  9,  1956; 
8:50  a.  m.J 


[Docket  Nos.  11773, 11774;  FCC  56M-7491 

Radio  Huntsville,  Inc.,  and 
J.  B.  Palt,  Jr. 

ORDER  SCHEDULING  HEARING 

In  re  applications  of  Radio  Hunts¬ 
ville,  Incorporated,  Huntsville,  Alabama, 
Docket  No.  11773,  File  No.  BP-10324; 
J.  B.  Fait,  Jr.,  SheflBeld,  Alabama,  Docket 
No.  11774,  Pile  No.  BP-10519;  for  con¬ 
struction  permits. 

It  is  ordered,  This  2d  day  of  August 
1956,  that  H.  Gifford  Irion  will  preside 
at  the  hearing  in  the  above-entitled  pro¬ 
ceeding  which  is  hereby  scheduled  to 
commence  on  October  12,  1956,  in  Wash¬ 
ington,  D.  C. 

Released:  August  3,  1956. 

Federal  Communications 
t  Commission, 

[SEAL]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  B.  Doc.  56-6460;  Filed,  Aug.  9.  1956; 

8:50  a.  m.] 


[Docket  No.  11775;  FCC  56M-7371 
Radio  Station  KODY  (KODY) 
order  scheduling  hearing 

In  re  application  .of  John  Alexander, 
George  B.  Dent,  Jr.,  and  Townsend  E. 
Dent,  d/b  as  Radio  Station  KODY 
(KODY) ,  North  Platte,  Nebraska,  Docket 
No.  11775,  File  No.  BP-10333;  for  con¬ 
struction  permit. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  J.  D.  Bond  will  preside  at  the 
hearing  in  the  above-entitled  proceeding 
which  is  hereby  scheduled  to  commence 
on  September  24,  1956,  in  Washington, 
D.  C. 

Released;  August  3,  1956. 

Federal  Communications 

COBIMISSION, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6461;  Filed,  Aug.  9,  1966; 
8:50  a.  m.] 


[Docket  No.  11776;  FCC  56M-7381 
Leo  Joseph  Theriot  (KLPT) 

ORDER  SCHEDULING  HEARING 

In  re  application  of  Leo  Joseph 
Theriot  (KLPT),  Golden  Meadow, 
Louisiana,  Docket  No.  11776,  Pile  No. 
BP-10482;  for  construction  permit. 


It  is  ordered.  This  2d  day  of  August 
1956,  that  Jay  A.  Kyle  will  preside  at  the 
hearing  in  the  above-entitled  proceed¬ 
ing  which  is  hereby  scheduled  to  com¬ 
mence  on  September  19,  1956,  in  Wash¬ 
ington,  D.  C. 

Released:  August  3,  1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6462;  Filed,  Aug.  9,  1956; 
8:50  a.  m.] 


[Docket  No.  11786,  11787,  11788;  FCC 

66M-747] 

West  Shore  Broadcasting  Co.  et  al. 
order  scheduling  hearing 

In  re  applications  of  Samuel  Babbitt, 
Saul  Dresner,  Leonard  Wechsler,  Alfred 
Dresner,  Fred  Schottland  and  Robert 
Gessner,  d/b  as  West  Shore  Broadcast¬ 
ing  Company,  Beacon,  New  York. 
Docket  No.  11786,  Pile  No.  BP-9821;  The 
Westport  Broadcasting  Company,  West- 
port,  Connecticut,  Docket  No.  11787,  File 
No.  BP-9972;  James  W.  Miller,  Milford, 
Connecticut,  Docket  No.  11788,  File  No. 
BP-10500;  for  construction  permits. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  Hugh  B.  Hutehison  will  pre¬ 
side  at  the  hearing  in  the  above-entitled 
proceeding  which  is  hereby  scheduled  to 
commence  October  16,  1956,  in  Wash¬ 
ington,  D.  C. 

Released:  August  3,  1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6463;  Filed,  Aug.  9,  1956; 
8:51a.m.] 


[Docket  Nos.  11789;  11790;  FCC  56M-753] 

Tradewinds  Broadcasting  Co.  (WCBQ) 

order  scheduling  prehearing  conference 

In  re  applications  of  M.  R.  Lankford, 
tr/as  The  Tradewinds  Broadcasting 
Company  (WC®Q),  Sarasota,  Florida, 
Docket  No.  11789,  File  No.  BP-10370;  for 
construction  permit  to  replace  expired 
construction  permit  and  Docket  No. 
11790,  Pile  No.  BMP-6920;  for  modifica¬ 
tion  of  construction  permit. 

Pursuant  to  §§  1.813  and  1.841,  It  is 
ordered.  This  6th  day  of  August  1956, 
that  a  prehearing  coherence  is  sched¬ 
uled  for  Wednesday,  September  5,  1956, 
at  10:00  a.  m.,  in  the  offices  of  the  Com¬ 
mission,  Washington,  D.  C. 

Federal  Communications 
Commission, 

'  [seal]  Deb  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6465;  Filed,  Aug.  9,  1956; 
8:51  a.  m.] 


[Docket  Nos.  11789, 11790;  FCC  56M-7481 
Tradewinds  Broadcasting  Co.  (WCBQ) 

ORDER  scheduling  HEARING 

In  re  applications  of  M.  R.  Lankford, 
tr/as  The  Tradewinds  Broadcasting 
Company  (WCBQ),  Sarasota,  Florida 
Docket  No.  11789,  File  No.  BP-10370;  for 
construction  permit  to  replace  expired 
construction  permit  and  Docket  No. 
11790,  Pile  No.  BMP-6920;  for  modifica¬ 
tion  of  construction  permit. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  Herbert  Sharfman  will  preside 
at  the  hearing  in  the  above-entitled  pro¬ 
ceeding  which  is  hereby  scheduled  to 
CO  mmence  on  October  12, 1956,  in  Wash¬ 
ington,  D.  C. 

Released;  August  3,  1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6464;  Filed,  Aug.  9,  1956; 
8:51  a.  m.] 


[Docket  No.  11791;  FOC  56M-7451 
Radio  Mount  Kisco,  Inc. 
order  scheduling  hearing 

In  re  application  of  Radio  Mount 
Kisco,  Inc.,  Mt.  Kisco,  New  York,  Docket 
No.  11791,  Pile  No.  BP-10344;  for  con¬ 
struction  permit. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  Thomas  H.  Donahue  will  pre¬ 
side  at  the  hearing  in  the  above-entitled 
proceeding  which  is  hereby  scheduled  to 
commence  on  September  28,  1956,  in 
Washington,  D.  C. 

Released:  August  3,  1956. 

Federal  Communications 

CklMMISSION, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6466;  Filed,  Aug.  9,  1956; 

8:51  a.  m.] 


[Docket  No.  11801;  FCC  56M-739] 
Globe  Wireless,  Ltd. 

ORDER  SCHEDULING  HEARING 

In  the  matter  of  Globe  Wireless,  Ltd., 
Docket  No.  11801;  revision  of  tariff 
P.  C.  C.  No.  33,  to  increase  charges  for 
registered  code  addresses. 

It  is  ordered.  This  2d  day  of  August 
1956,  that  James  D.  Cunningham  will 
preside  at  the  hearing  in  the  above-en¬ 
titled  proceeding  which  is  hereby  sched¬ 
uled  to  commence  on  September  18, 1956, 
in  Washington,  D.  C. 

Released:  August  3, 1956. 

Federal  Communications 
Commission, 

[seal]  Dee  W.  Pincock, 

Acting  Secretary. 

[F.  R.  Doc.  56-6467;  Filed.  Aug.  9.  1956; 
8:51  a.  m.] 
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friday,  August  10,  1956 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  2-124091 
Lewisohn  Copper  Corp. 

ORDER  FIXING  TIME  AND  PLACE  OP  HEARING 

and  designating  officer  to  take  evi¬ 
dence 

August  6,  1956. 

I.  The  Commission’s  public  files  dis¬ 
close  that  Lewisohn  Copper  Corp. 
(registrant)  filed  on  March  30,  1956,  a 
registration  statement  under  the  Securi¬ 
ties  Act  of  1933  covering  a  proposed  pub¬ 
lic  offering  of  100,000  shares  of  its  10  cent 
par  value  Common  Stock  at  an  offering 
price  to  be  determined  by  mutual  agree- 
Dient  by  the  company  and  the  under¬ 
writer  prior  to  the  effective  date  of  the 
registration  statement;  that  said  regis¬ 
tration  statement  was  amended  on  April 
18,  May  7,  May  18,  June  6,  June  25,  July 
13,  and  August  1,  1956;  and  that  said 
registration  statement  has  not  become 
effective. 

II.  The  Commission  has  reasonable 
cause  to  believe  that  said  registration 
statement  filed  by  registrant  includes 
untrue  statements  of  material  facts  and 
omits  to  state  material  facts  required  to 
be  stated  therein  and  material  facts  nec¬ 
essary  to  make  the  statements  therein 
not  misleading,  as  more  specifically  set 
forth  in  the  Statement  of  Matters  to  be 
considered  pursuant  to  section  8  (d)  of 
the  Securities  Act  of  1933,  which  State¬ 
ment  of  Matters  is  incorporated  herein 
by  reference  and  made  a  part  hereof. 

in.  It  is  ordered.  That  a  hearing  bo 
held  in  such  matter,  pursuant  to  the 
provisions  of  section  8  (d)  of  the  Secu¬ 
rities  Act  of  1933,  such  hearing  to  be 
commenced  at  10:00  a.  m.,  e.  d.  s.  t.,  on 
August  20,  1956,  at  the  offices  of  the 
Securities  and  Exchange  Commission, 
425  Second  Street  NW.,  Washington  25, 
D.  C.  and  to  continue  thereafter  at  such 
time  and  place  as  the  officer  hereinafter 
designated  may  determine. 

It  is  further  ordered.  That  Sidney  L. 
Peiler,  an  ofiBcer  of  the  Commission,  or 
such  other  officer  as  the  Commission 
may  designate,  be  and  he  hereby  is  des¬ 
ignated  to  administer  oaths  and  affirma¬ 
tions,  subpoena  witnesses,  compel  their 
attendance,  take  evidence,  and  require 
the  production  of  any  books,  papers,  cor¬ 
respondence,  memoranda  or  other  rec¬ 
ords  deemed  relevant  or  material  to  the 
inquiry,  and  to  perform  all  other  duties 
in  connection  therewith  authorized  by 
law. 

By  the  Commission. 

[  SEAL  ]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  56-6444;  Filed.  Aug.  9,  1956; 

8:46  a.  m.] 


[File  No.  70-3498] 

American  Louisiana  Pipe  Line  Co. 

NOTICE  OF  FILING  OF  APPLICATION  REGARDING 
PROPOSAL  TO  ISSUE  AND  SELL  TO  BANKS 
PRINCIPAL  AMOUNT  OF  FIVE-YEAR  NOTES 

August  6,  1956. 

Notice  is  hereby  given  that  American 
Louisiana  Pipe  Line  Company  (“Amer¬ 


ican  Louisiana”),  a  non  public-utility 
subsidiary  of  American  Natural  Gas 
Company,  a  registered  holding  company, 
has  filed  with  this  Commission  an  ap¬ 
plication  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935  (“act”). 
Applicant  has  designated  section  6  (b) 
of  the  act  and  Rules  U-50  (a)  (2)  and 
U-70  (b)  (2)  promulgated  under  the  act, 
as  applicable  to  the  proposed  transac¬ 
tions. 

All  interested  persons  are  referred  to 
the  application  on  file  in  the  office  of  this 
Commission  for  a  statement  of  the  trans¬ 
actions  therein  proposed,  which  are  sum¬ 
marized  as  follows: 

American  Louisiana  proposes  to  enter 
into  a  credit  agreement  providing  for  its 
borrowing,  from  time  to  time,  prior  to 
July  1, 1957,  of  up  to  $28,000,000  from  the 
banks  and  in  the  respective  amounts  set 
forth  below; 


The  First  National  City  Bank  of 

New  York.  N.  Y _ $7.  000,  000 

The  Hanover  Bank.  New  York, 

N.  Y . . . .  7, 000,  000 

Melion  National  Bank  &  Trust 

Co.,  Pittsburgh,  Pa _  7, 000,  000 

National  Bank  of  Detroit,  Mich...  7, 000, 000 


Total _  28,000,000 


The  amounts  borrowed  are  to  be  evi¬ 
denced  by  unsecured  installment  notes 
maturing  in  five  equal  amounts  on  De¬ 
cember  15  of  each  of  the  years  1957 
through  1961.  The  notes  are  to  bear  in¬ 
terest,  with  respect  to  the  first  two  ma¬ 
turities,  at  the  prime  rate  for  commer¬ 
cial  loans  at  The  First  National  City 
Bank  of  New  York  on  the  dates  of  the 
respective  borrowings,  with  a  minimum 
rate  of  3*/^  percent  and  a  maximum  rate 
of  4  percent.  The  rate  with  respect  to 
the  last  three  maturities  is  to  be  - *4  of 
1  percent  higher  than  such  prime  rate, 
with  a  minimum  rate  of  3%  percent  and 
a  maximum  rate  of  4*4  percent.  The 
notes  are  to  be  prepayable  in  whole,  or  in 
part  pro  rata,  without  prepayment 
premium,  except  that  if  prepayment  is 
made  from  the  proceeds  from  other 
bank  borrowings  a  prepayment  premium 
is  to  be  paid  in  an  amount  equal  to  *4  of 
1  percent  per  annum  of  the  amount  pre¬ 
paid  for  the  unexpired  term  of  the  notes. 
The  company  is  to  pay  a  stand-by  charge 
equal  to  *4  of  1  percent  per  annum  on 
the  average  daily  unused  balance  of  the 
commitments  computed  from  the  date  of 
the  credit  agreement  to  the  date  on 
which  the  aggregate  borrowings  equal 
the  total  aggregate  commitment,  or  July 
1,  1957,  whichever  is  earlier.  The  com¬ 
pany  may  reduce  the  commitment  at  any 
time  without  penalty. 

Approximately  $12,000,000  of  the  pro¬ 
ceeds  from  the  proposed  bank  loans  are 
to  be  used  to  complete  the  initial  develop" 
ment  of  its  natmal  gas  pipe  line  from 
Louisiana  to  Michigan.  The  remaining 
proceeds  are  to  be  used  to  pay  the  costs 
of  expansion,  estimated  at  $16,000,000. 
of  such  pipe  line  capacity  beyond  the 
initial  development  stage  by  approxi¬ 
mately  100,000  Mcf  per  day,  authoriza¬ 
tion  for  which  is  now  being  sought  in 
proceedings  before  the  Federal  Power 
Commission. 

Applicant  states  that  no  State  com¬ 
mission,  and  no  Federal  regulatory  au¬ 
thority  other  than  this  Commission*  has 


jurisdiction  over  the  proposed  transac¬ 
tions. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  -than  August 
20,  1956,  at  5:30  p.  m.,  e.  d.  s.  t.,  request 
in  writing  that  a  hearing  be  held  on  such 
matter,  stating  the  nature  of  his  inter¬ 
est,  the  reasons  for  such  request,  and  tho 
issues  of  fact  or  law  raised  by  the  appli¬ 
cation  which  he  desires  to  controvert,  or 
he  may  request  that  he  be  notified  if  the 
Commission  orders  a  hearing  thereon. 
Any  such  request  should  be  addressed; 
Secretary,  Securities  and  Exchange 
Commission,  Washington  25,  D.  C.  At 
any  time  after  said  date  the  application, 
as  filed  or  as  it  may  be  amended,  may  bo 
granted  as  provided  in  Rule  U-23  of  the 
rules  and  regulations  promulgated  under 
the  act,  or  the  Commission  may  grant 
exemption  from  its  rules  as  provided  in 
Rules  U-20  (a)  and  U-100  thereof,  or 
take  such  other  action  as  it  may  deem 
appropriate. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-6445;  Filed.  Aug.  9,  1956; 

8:46  a.  m.] 


[File  No.  812-1006] 

American  Research  and  Development 
Corp.  and  Magnecord,  Inc. 

NOTICE  OF  APPLICATION  FOR  ORDER  EX¬ 
EMPTING  TRANSACTIONS  BETWEEN  AFFILI¬ 
ATES 

August  6, 1956. 

Notice  is  hereby  given  that  American 
Research  and  Development  Corporation 
(^‘Research”),  Boston,  Massachusetts,  a 
registered  closed-end,  nondiversified  in¬ 
vestment  company,  and  Magnecord,  In¬ 
corporated  (“Magnecord”),  Chicago, 
Illinois,  an  affiliate  of  Research,  have 
filed  an  application  and  an  amendment 
thereto  pursuant  to  section  17  (b)  of  the 
Investment  Company  Act  of  1940  (“act”) 
requesting  an  order  exempting  the  trans¬ 
actions  summarized  below  from  the 
provisions  of  section  17  (a)  of  the  act. 

Magnecord,  an  Illinois  corporation  or¬ 
ganized  in  1946,  with  its  subsidiary, 
Magne  Music,  Inc.,  is  engaged  in  the 
manufacture  of  professional,  industrial 
and  consumer  magnetic  recording  tape 
and  recording  equipment  for  recording 
sound  or  any  other  information  which 
can  be  translated  into  electric  impulses. 
Its  products  are  widely  used  by  radio 
and  television  stations,  scientific  and  in¬ 
dustrial  laboratories,  university  language 
training  classes,  high  fidelity  music 
enthusiasts  and  others. 

Magnecord  has  outstanding  $324,000 
face  amount  of  6  percent  notes  due  1962 
(convertible  into  common  stock  at  $5  per 
share),  of  which  $274,000  are  held  by 
Research;  $300,000  principal  amount  of 
6  percent  non-convertible  subordinated 
notes  due  1961,  all  held  by  Research; 
$300,000  face  amount  6  percent  converti¬ 
ble  subordinated  notes  due  1961,  and 
$805,247  face  amount  6  percent  short 
term  notes  due  October  1  and  November 
30,  1956,  of  which  $700,000  face  amount 
is  held  by  Research.  Magnecord  also  has 
outstanding  142,637  shares  of  common 
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stock,  $3  par  value,  of  which  55,200  shares 
or  38.7  percent  are  held  by  Research  and 
which  were  acquired  by  it  for  an  aggre¬ 
gate  consideration  of  $276,000. 

During  the  seven  months  ending  De¬ 
cember  31,  1955,  Magnecord  had  an  op¬ 
erating  loss  of  $456,653.  Magnecord 
has  recently  secinred  the  services  of  Bruce 
Payne  and  Associates  (“Payne”) ,  a  firm 
of  management  consultants.  Pa3me  has 
assumed  active  management  Magne¬ 
cord  and  has  reexamined  its  products 
and  policies.  Prior  to  and  after  assump¬ 
tion  by  Payne  of  the  management  of 
Magnecord,  Research  had  advanced 
money  to  Magnecord  on  short  term 
notes.  During  this  period  Magnecord’s 
financial  position  was  precarious,  but  its 
management  now  believes  that  the  poli¬ 
cies  put  into  effect  and  the  arrangements 
made  with  creditors  and  suppliers  have 
put  Magnecord  in  a  position  to  continue 
in  business. 

As  part  of  these  changes  Magnecord 
needs  to  improve  its  credit  rating  and 
provide  funds  for  the  arrangements 
made  with  past  creditors  and  suppliers. 
Magnecord  has  therefore  arranged  to  is¬ 
sue  $800,000  principal  amount  of  Regis¬ 
tered  Notes  of  the  1956  Series  (“1956 
Series  Notes”),  which  have  been  pri¬ 
vately  offered  to  less  than  20  offerees. 
The  1956  Series  Notes  will  be  dated 
March  19,  1956,  will  bear  interest  at  the 
rate  of  6  percent  per  annum  and  will 
mature  April  30, 1961.  They  will  be  sold 
pursuant  to  agreements  providing  for  the 
purchase,  at  any  time  on  or  prior  to 
April  30, 1961,  of  related  Registered  Stock 
Warrants  for  a  number  of  shares  of 
Common  Stock  of  Magnecord  equal,  at 
the  exercisable  price  of  $5.00  per  share, 
to  the  principal  amount  of  the  1956 
Series  Notes.  The  purchase  price  of  the 
Warrants  will  be  1  cent  per  share  covered 
and  they  may  be  exercised  for  cash  or 
1956  Series  Notes.  The  1956  Series 
Notes  will  be  subordinated  to  any  bank 
indebtedness  heretofore  or  hereafter 
created  by  Magnecord. 

Research  has  agreed,  subject  to  ob¬ 
taining  an  order  of  this  Commission  un¬ 
der  section  17  (b)  of  the  act  exempting 
the  proposed  transactions  from  the  pro¬ 
visions  of  sectiop  17  (a)  of  the  act,  to 
purchase  up  to  $100,000  principal  amount 
of  said  1956  Series  Notes  for  cash,  to  ex¬ 
change  $400,000  principal  amount  of 
short  term  notes  now  held  for  an  addi¬ 
tional  $400,000  principal  amount  of  1956 
Series  Notes  and  to  purchase  Registered 
Stock  Warrants  covering  100,000  shares 
of  Common  Stock  of  Magnecord  for 
$1,000  in  cash.  In  addition,  it  is  expected 
that  Research  will  extend  the  maturities 
of  the  balance  of  $300,000  face  amount  of 
short  term  notes  due  November  30,  1956, 
to  April  30,  1961,  and  will  subordinate 
that  debt  to  the  1956  Series  Notes.  Un¬ 
der  the  exception  of  section  17  (a)  (3) 
of  the  act.  Research  has  also  advanced 
$100,000  to  Magnecord  on  a  sixty-day 
note  (since  extended  to  October  1,  1956) 
in  anticipation  of  its  obligation  to  buy 
up  to  $100,000  of  1956  Series  Notes  for 
cash.  The  proceeds  of  sale  of  the  1956 
Series  Notes  to  Research  and  others  will 
be  used  in  part  to  pay  off  said  note. 

Magnecord  and  Research  consider  the 
refunding  of  Magnecord’s  short  term 


notes  and  the  acquisition  of  additional 
working  capital  as  described  above  to-be 
essential  to  Magnecord  at  this  time.  Ap¬ 
plicants  represent  that  the  private  sale  of 
the  1956  Series  Notes  and  related  War¬ 
rants  have  been  negotiated  at  arm’s 
lei^th  with  the  purchasers,  and  Research 
will  be  purchasing  said  Notes  and  re¬ 
lated  Warrants  on  the  same  basis  as  the 
other  purchasers  except  that  it  will  sub¬ 
stitute  Magnecord  notes  due  or  about  to 
become  due  for  cash  at  the  face  amount 
(which  was  the  purchase  price)  to  the 
extent  of  $500,000.  Applicants  state 
that  these  negotiations  with  other  pur¬ 
chasers  insure  that  the  considerations  to 
be  paid  and  received  are  fair  and  reason¬ 
able  and  do  not  involve  overreaching  on 
the  part  of  ahy  person  concerned  and 
that  the  proposed  transactions  are  con¬ 
sistent  with  the  policies  of  Research  as 
recited  in  its  Registration  Statement  and 
reports  filed  under  the  act  and  with  the 
general  provisions  of  the  act. 

Generally  speaking,  section  17  (a)  of 
the  act  prohibits  an  affiliated  person  of 
a  registered  investment  company  from 
purchasing  from,  or  selling  to,  such  reg¬ 
istered  investment  company,  any  secu¬ 
rity,  with  certain  exemptions,  unless  the 
Commission  upon  application  pursuant 
to  section  17  (b)  of  the  act,  grants  an 
exemption  from  section  17  (a)  of  the  act 
after  finding  that  the  terms  of  the  pro¬ 
posed  transaction,  including  the  consid¬ 
eration  to  be  paid,  are  reasonable  and 
fair  and  do  not  involve  overreaching  on 
the  part  of  any  person  concerned,  that 
the  proposed  transaction  is  consistent 
with  the  policy  of  each  registered  invest¬ 
ment  company  concerned,  as  recited  in 
its  Registration  Statement  and  reports 
filed  under  the  act,  and  is  consistent  with 
the  general  purposes  of  the  act. 

Because  of  the  holding  of  38.7  percent 
of  the  Common  Stock  of  Magnecord  by 
Research,  the  two  companies  are  affili¬ 
ated  persons  of  each  other,  as  defined  in 
the  act,  hence  the  transactions  between 
them  are  prohibited  under  §ection  17  (a) 
unless  the  Commission  grants  the  appli¬ 
cation  pursuant  to  section  17  (b)  of  the 
act. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  August 
10,  1956,  at  5:30  p.  m.,  submit  to  the 
Commission  in  writing  any  facts  bear¬ 
ing  upon  the  desirability  of  a  hearing 
on  the  matter  and  may  request  that  a 
hearing  be  held,  such  request  stating  the 
nature  of  his  interest,  the  reasons  for 
such  request  and  the  issues,  if  any,  of 
fact  or  law  proposed  to  be  controverted, 
or  he  may.  request  that  he  be  notified  if 
the  Commission  should  order  a  hearing 
thereon.  Any  such  communication  or 
request  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.  At  any  time  after 
said  date,  the  application,  as  amended, 
may  be  granted  as  provided  in  Rule  N-5 
of  the  rules  and  regulations  promulgated 
under  the  act. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DTTBOIS, 

Secretary. 

[F.  R.  Doc.  66-6446;  Piled,  Aug.  9,  1956; 

8;46  a.  m.] 


[Pile  No.  24  D-14071 
Utah  Petroleum  and  Gas  Co. 

ORDER  TEMPORARILY  SUSPENDING  EXEMp, 
TION,  STATEMENT  OF  REASONS  THEREFOR, 
AND  NOTICE  OF  OPPORTUNITY  FOR 
HEARING 

August  6,  1956. 

I.  Utah  Petroleum  and  Gas  Company, 
a  Nevada  corporation  with  its  principal 
office  located  at  1222  South  Main  Street, 
Salt  Lake  City,  Utah,  having  filed  with 
the  Commission  on  September  7,  1954,  a 
notification  on  Form  1-A  and  a  state¬ 
ment  required  by  Rule  219  (b) ,  and  sub¬ 
sequently  having  filed  an  amendment 
thereto,  relating  to  an  offering  of  30,500 
shares  of  its  $1  par  value  common  stock 
at  $1 'per  share  for  an  aggregate  of 
$30,500,  for  the  purpose  of  obtaining  an 
exemption  from  the  registration  re¬ 
quirements  of  the  Securities  Act  of  1933, 
as  amended,  pursuant  to  the  provisions 
of  section  3  (b)  thereof  and  Regulation 
A  promulgated  thereunder;  and 
n.  The  Commission  having  reasonable 
cause  to  believe  that  the  terms  and  con¬ 
ditions  of  Regulation  A  have  not  been 
complied  with  in  that  the  company  has 
‘  failed  to  file  reports  of  sales  on  Form 
2-A  as  is  required  by  Rule  224  of  Regu¬ 
lation  A,  and  has  ignored  requests  by  the 
Commission’s  staff  for  such  reports; 

in.  It  is  ordered,  Pursuant  to  Rule 
223  (a)  of  the  general  rules  and  regula¬ 
tions  under  the  Securities  Act  of  1933, 
as  amended,  that  the  exemption  under 
Regulation  A  be,  and  it  hereby  is, 
temporarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commission 
a  written  request  for  hearing;  that, 
within  twenty  days  after  receipt  of  such 
request,  the  Commission  will,  or  at  any 
time  upon  its  own  motion  may,  set  the 
matter  down  for  hearing  at  a  place  to 
be  designated  by  the  Commission  for  the 
purpose  of  determining  W'hether  this 
Order  of  Suspension  should  be  vacated 
or  made  permanent,  without  prejudice, 
hov/ever,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing ;  and  that  notice  of  the  time  and 
place  for  said  hearing  will  be  promptly 
given  by  the  Commission. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DuBoiS, 

Secretary. 

[P.  R.  Doc.  56-6447;  Piled,  Aug.  9,  1956; 

8:46  a.  m.] 


SMALL  BUSINESS  ADMINISTRA¬ 
TION 

[Declaration  of  Disaster  Area  111] 
Pennsylvania 

DECLARATION  OF  DISASTER  AREA 

Whereas  it  has  been  reported  that  on 
or  about  July  26,  1956,  because  of  the 
disastrous  effects  of  a  flood,  damage  re¬ 
sulted  to  residences  and  business  prop¬ 
erty  located  in  certain  areas  in  the  State 
of  Pennsylvania; 

Whereas  the  Small  Business  Adminis¬ 
tration  has  investigated  and  has  received 
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other  reports  of  investigations  of  condi¬ 
tions  in  the  areas  affected;  and 

Whereas  after  reading  and  evaluating 
reports  of  such  conditions,  I  find  that  the 
conditions  in  such  areas  constitute  a 
catastrophe  within  the  purview  of  the 
small  Business  Act  of  1953,  as  amended: 

Now,  therefore,  as  Administrator  of  the 
Small  Business  Administration,  I  hereby 
determine  that: 

1.  Applications  for  disaster  loans  un¬ 
der  the  provisions  of  section  207  (b)  (1) 
of  the  Small  Business  Act  of  1953,  as 
amended,  may  be  received  and  consid¬ 
ered  by  the  Offices  below  indicated  from 
persons  or  firms  whbse  property  situated 
in  Beaver  County  (including  any  areas 
adjacent  to  said  county)  suffered  damage 
or  other  destruction  as  a  result  of  the 
catastrophe  above  referred  to: 

Small  Business  Administration  Regional 
Office,  Jefferson  Building,  Room  1118,  1015 
Chestnut  Street,  Philadelphia  7,  Pennsyl¬ 
vania. 

Small  Business  Administration  Branch 
Office,  Fulton  Building,  Rooms  801-802,  107 
Sixth  Street,  Pittsburgh  22,  Pennsylvania. 

2.  No  special  field  office  will  be  estab¬ 
lished  at  this  time, 

3.  Applications  for  disaster  loans  un¬ 
der  the  authority  of  this  Declaration  will 
not  be  accepted  subsequent  to  January 
31, 1957. 

Dated:  July  27, 1956. 

Wendell  B.  Barnes, 

Administrator. 

(P,  R.  Doc.  56-6454;  Piled.  Aug.  9,  1956; 

8:48  a.  m.] 


X  DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

Learner  Employment  Certificates 
issuance  to  various  industries 

Notice  is  hereby  given  that  pursuant 
to  section  14  of  the  Fair  Labor  Stand¬ 
ards  Act  of  1938  (52  Stat.  1060,  as 
amended;  29  U.  S.  C.  201  et  seq.),  and 
Part  522  of  the  regulations  issued  there¬ 
under  (29  CFR  Part  522),  special  cer¬ 
tificates  authorizing  the  employment  of 
learners  at  hourly  wage  rates  lower  than 
the  minimum  wage  rates  applicable 
under  section  6  of  the  act  have  been 
issued  to  the  firms  listed  below.  The 
employment  of  learners  under  these  cer¬ 
tificates  is  limited  to  the  terms  and 
conditions  therein  contained  and  is  sub¬ 
ject  to  the  provisions  of  Part  522.  The 
effective  and  expiration  dates,  occupa¬ 
tions,  wage  rates,  number  or  proportion 
of  learners  and  learning  periods  for 
certificates  issued  under  general  learner 
regulations  (§§  522.1  to  522.12)  are  as 
indicated  below;  conditions  provided  in 
certificates  issued  under  special  industry 
regulations  are  as  established  in  these 
regulations. 

Apparel  Industry  Learner  Regulations 
(29  CFR  522.20  to  522.24,  as  amended 
March  1,  1956,  21  F.  R.  1349). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses.  The  number  of  learners  author¬ 
ized  is  indicated: 

Louis  Ballsh,  555  Carey  Avenue.  Wilkes- 
Barre,  Pa.;  effective  7-25-56  to  7-24-57;  5 
learners  (children's  dresses). 


Bestform  Foimdatlons  of  Pennsylvania, 
Inc.,  Baumer  and  Cherry  Streets.  Johnstown, 
Pa.;  effective  8-3-56  to  8-2-57;  10  percent  of 
factory  production  workers  (brassieres, 
girdles,  corselets). 

Brookfield  Mills,  Inc.,  206  North  Elm  Ave¬ 
nue,  Sanford,  Fla.;  effective  7-30-56  to  7-29- 
57;  10  percent  of  factory  production  workers 
(women’s  nightgowns  and  pajamas). 

Clayburne  Manufacturing  Co.,  Inc.,  Clay¬ 
ton,  Ga.;  effective  8-5-56  to  8-4-57;  10  per¬ 
cent  of  factory  production  workers  (sport 
shirts) . 

Dickson  Manufacturing  Co.,  Dickson, 
Tenn.;  effective  8-8-56  to  8-7-57;  10  percent 
of  factory  production  workers  (men’s  cotton 
work  shirts). 

Edmonton  Manufacturing  Co.,  Edmonton, 
Ky.;  effective  7-30-56  to  7-29-57;  10  learners 
(men’s  trousers  and  coveralls). 

Kenrose  Manufacturing  Co.,  Inc.,  230  Cen¬ 
ter  Avenue  NW.,  321  Albermarle  Avenue  SE., 
Roanoke,  Va.;  effective  7-30-56  to  7-29-57; 

10  percent  of  factory  production  workers 
(cotton  wash  dresses). 

C.  A.  Neuburger  Co.,  908-920  South  Main 
Street,  Oshkosh.  Wis.;  effective  7-30-56  to 
7-29-57;  10  percent  of  factory  production 
workers  (dresses). 

Roydon  Wear,  Inc.,  Oak  Street,  McRae, 
Ga.;  effective  8-8-56  to  8-7-57;  10  per¬ 
cent  of  factory  production  workers  (boys’ 
outerwear) . 

Sharon  Manufacturing .  Co.,  New  Sharon, 
Iowa;  effective  7-23-56  to  7-22-57;  4  learners 
(jackets,  overalls,  dungarees). 

Utica  Sportswear,  Inc.,  800  State  Street, 
Utica,  N.  Y.;  effective  7-30-56  to  7-29-57;  5 
learners  (ladies’  dresses). 

Cfigar  Industry  Learner  Regulations 
(29  CFR  522.80  to  522.85,  as  amended 
March  1,  1956,  21  F.  R.  629). 

Budd  Cigar  Co.,  Quincy,  Fla.;  effective 
7-25-56  to  7-24-57;  10  percent  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
purposes. 

Glove  Industry  Learner  Regulations 
(29  CFR  522.60  to  522.65,  as  amended 
March  1.  1956,  21  P.  R.  581). 

Indianapolis  Glove  Co.,  Inc.,  Conshocton, 
Ohio;  effective  8-3-56  to  8-2-57;  10  learners 
for  normal  labor  turnover  purposes  (flannel 
work  gloves). 

Indianapolis  Glove  Co.,  Inc.,  Eaton,  Ohio; 
effective  8-3-56  to  8-2-57;  10  learners  for 
normal  labor  turnover  purposes  (jersey  work 
gloves) . 

Hosiery  Industry  Learner  Regulations 
(29  CFR  522.40  to  522.43,  as  amended 
March  1,  1956,  21  P.  R.  629). 

Terrell  Manufacturing  Co.,  Crawford  Drive, 
Dawson,  Ga.;  effective  8-1-56  to  1-31-57;  20 
learners  for  plant  expansion  purposes  (full- 
fashioned). 

Independent  Telephone  Industry 
Learner  Regulations  (29  CFR  522.70  to 
522.74,  as  amended  March  1,  1956,  21 
F.  R.  581).  * 

Lapel  Telephone  Co.,  Inc.,  Lapel,  Ind.; 
effective  7-30-56  to  7-29-57. 

Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CFR  522.30  to  522.35,  as 
amended  March  1,  1956,  21  F.  R.  581). 

The  Davidson  Bros.  Corp.,  125  Providence 
Street,  West  Warwick,  R.  I.;  effective  7-27-56 
to  7-26-57;  5  percent  of  factory  production 
workers  for  normal  labor  turnover  purposes 
(ladies’  lingerie). 

Mosar  Laces,  Inc.,  Sweater  Division,  Route 
No.  3,  Crossville,  Tenn.;  effective  7-30-56  to 
1-29-57;  10  learners  for  plant  expansion  pur¬ 
poses  (sweaters). 

Oregon  Manufacturing  Co.,  126  North 
Third  Street,  Oregon,  Ill.;  effective  7-25-56 
to  1-24-57;  15  learners  for  plant  expansion 
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purposes  (knitted  cotton  polo  shirts)  (re¬ 
placement  certifleate). 

Oregon  Manufacturing  Co.,  126  North 
Third  Street,  Oregon,  Ill.;  effective  7-25-56 
to  2-28-57;  5  learners  for  normal  labor  turn¬ 
over  purposes  (knitted  cotton  polo  shirts) 

( replacement  certifleate ) . 

Royal  Crest  Manufacturing  Co.,  Inc.,  43 
East  12th  Street,  New  York,  N.  Y.;  effective 
7-24-56  to  1-23-57;  5  percent  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
purposes  (children’s  and  ladies’  underwear). 

Shoe  Industry  Learner  Regulations  (29 
CFR  522.50  to  522.55,  as  amended  March 
1.  1956,  21  F.  R.  1195). 

Ba-Ru-Be,  Inc.,  Ephrate,  Pa.;  effective 
7-27-56  to  7-26-57;  10  percent  of  factory 
production  workers  for  normal  labor  turn¬ 
over  purposes. 

Maisak-Handler  Shoe  Co.,  Inc.,  Senath, 
Mo.;  effective  8-1-56  to  7-31-57;  10  learners 
for  normal  labor  turnover  purposes. 

Regulations  applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to  522.12, 
as  amended  February  28,  1955,  20  F.  R. 
645). 

The  following  learner  certificates  were 
issued  to  the  companies  listed  below 
manufacturing  miscellaneous  products. 
The  effective  and  expiration  dates, 
learner  rates,  occupations,  learning  pe¬ 
riods,  and  the  number  or  proportion  of 
learners  authorized  to  be  employed,  are 
as  indicated: 

Gerrlt  H.  Mos  Co.,  117  South  8th  Street, 
Philadelphia,  Pa.;  effective  7-30-56  to  1- 
29-57;  not  less  than  90  cents  per  hour  for 
a  maximum  of  160  hours,  for  the  occupation 
of  enameler  (charger);  authorizing  the  em¬ 
ployment  of  1  learner  for  normal  labor  turn¬ 
over  purposes  (enameling  of  jewelry). 

Michaels,  Stem  &  Co.,  Inc.,  214  Liberty 
Street,  Penn  Yan,  N.  Y.;  effective  8-1-56  to 
1-31-57;  not  less  than  85  cents  per  hovu:  for 
the  flrst  280  hours,  and  90  cents  per  hoxu:  for 
the  remaining  200  hours  of  the  480-hour 
learning  period,  for  the  occupations  of  sew¬ 
ing  machine  operating,  flnal  pressing,  hand 
sewing,  and  flnishing  operations  involving 
hand  sewing;  authorizing  the  employment  of 
38  learners  for  expansion  purposes  (men’s 
suits,  sportcoats,  etc.). 

Needlecraft  Pad  Corp.,  234  West  39th 
Street,  New  York,  N.  Y.;  effective  7-26-56  to 
1-25-57;  not  less  than  85  cents  per  hour  for 
a  maximum  of  114  hours,  for  the  occupation 
of  sewing  machine  operator;  authorizing  the 
employment  of  3  learners  for  normal  labor 
turnover  purposes  (Ashing  rod  bags). 

Palm  Beach  Co.,  Danville,  Ky.;  effective 
8-1-56  to  1-31-57;  not  less  than  85  cents  per 
hour  for  the  flrst  280  hours  and  90  cents  per 
hour  for  the  remaining  200  hours  of  the 
480-hour  learning  period,  for  the  occupations 
of  sewing  machine  operators,  flnal  prressers 
and  hand  sewers;  authorizing  the  employ¬ 
ment  of  flve  percent  of  factory  production 
workers  for  normal  labor  turnover  purposes 
(men’s  coats). 

Palm  Beach  Co.,'  Talledega,  Ala.;  effective 
7-30-56  to  10-30-56;  not  less  than  85  cents 
per  hour  for  the  flrst  230  hours  and  90  cents 
per  hour  for  the  remaining  200  hours  of  the 
480-hour  learning  period,  for  the  occupations 
of  machine  operators  (except  cutting) ,  hand- 
sewers,  and  flnal  pressing,  authorizing  the 
employment  of  five  percent  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
purposes  (men’s  summer  wash  pants). 

Each  certificate  has  been  issued  upon 
the  employer’s  representation  that  em¬ 
ployment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  opportunities  for  em¬ 
ployment,  and  that  experienced  workers 
for  the  learner  occupations  are  not 
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available.  The  certificates  may  be  can¬ 
celled  in  the  manner  provided  in  the 
regulations  and  as  indicated  in  the 
certificates.  Any  person  aggrieved  by 
the  issuance  of  any  of  these  certificates 
may  seek  a  review  or  reconsideration 
thereof  within  fifteen  days  after  publi¬ 
cation  of  this  notice  in  the  Federal 
Register  pursuant  to  the  provisions  of 
Part  522. 

Signed  at  Washington,  D.  C.,  this  31st 
day  of  July  1956. 

Verl  E.  Roberts, 
Authorized  Representative 
of  the  Administrator, 

[F.  R.  Doc.  56-6442;  Piled,  Aug.  9,  1956; 

8:45  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  For  Relief 
August  7, 1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 


long-and-short  haul 

PSA  No.  32475:  Brick — Indiana  to  the 
South.  Filed  by  O.  W.  South,  Jr.,  Agent, 
for  interested  rail  carriers.  Rates  on 
brick  and  related  articles,  carloads  from 
specified  points  in  Indiana  grouped  with 
and  taking  Rockport,  Ind.,  rates  to  speci¬ 
fied  points  in  states  in  southern  territory. 

Grounds  for  relief :  Short-line  distance 
formula,  grouping,  and  circuitous  routes. 

Tariff:  Supplement  116  to  Agent  Span- 
inger’s  I.  C.  C.  1278. 

FSA  No.  32476:  Commodities  from  and 
to  points  in  Official  Territory.  Filed  by 
H.  R.  Hinsch,  Agent,  for  interested  rail 
carriers.  Rates  on  automobile  parts, 
carloads,  and  other  commodities  de¬ 
scribed  in  the  application,  from  speci¬ 
fied  points  in  oflBcial  territory  to  specified 
points  in  southern  and  official  territories. 

Grounds  for  relief:  Carrier  com¬ 
petition  and  circuity. 

PSA  No.  32477:  All  freight — Cincin¬ 
nati,  Ohio,  to  Florida.  Filed  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  merchandise,  mixed  car¬ 
loads  from  Cincinnati,  Ohio,  to  Mel¬ 
bourne,  New  Smyrna  Beach,  and  Day¬ 
tona  Beach,  Fla. 

Grounds  for  relief:  Truck  competition 
and  circuity. 


Tariff:  Supplement  48  to  Agent  Span- 
inger’s  I.  C.  C.  1458. 

PSA  No.  32478:  Iron  and  steel  arti¬ 
cles  New  Orleans,  La.,  to  Pensacola,  Fla., 
group.  Piled  by  O.  W.  South,  Jr.,  Agenti 
for  interested  rail  carriers.  Rates  on 
iron  and  steel  articles,  carloads  from 
New  Orleans,  La.,  to  Pensacola,  North 
Pensacola,  and  Goulding,  Fla. 

•  Grounds  for  relief:  Circuitous  routes. 

Tariff;  Supplement  150  to  Agent  Span- 
inger’s  I.  C.  C.  1258. 

FSA  No.  32479:  Trailer-on-flat-car 
service — Classification  exceptions  rates— 
Pennsylvania  Railroad.  Filed  by  The 
Pennsylvania  Railroaid  Company,  for  it¬ 
self  and  on  behalf  of  the  Long  Island 
Railroad  Company.  Rates  on  freight  of 
various  kinds,  moving  on  trailerload  clas¬ 
sification  exceptions  rates,  in  trailers  and 
transported  on  railroad  fiat  cars,  between 
points  in  official  territory. 

Grounds  for  relief:  Motor  carrier  com¬ 
petition. 

Tariffs:  Pennsylvania  Railroad  Com¬ 
pany  tariff  I.  C.  C.  3504;  Agent  C.  W. 
Boin’s  tariff  I.  C.  C.  A-1109. 

By  the  Commission. 

[SEAL]  Harold  D.  McCot, 

Secretary. 

[P.  R.  Doc.  66-6448;  Piled,  Aug.  9,  1956; 

8:47  a.  m.] 


